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PRC NATIONAL AFFAIRS 


Wu Xueqian Attends Memorial Service in Beijing K 1 
Zhao Ziyang Stresses Reform in Key Cities K 1 
[WEN ZHAI BAO 4 Sep} 
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Zhao Ziyang Inspects Tianjin City, Shandong 
Li Peng Addresses Defense Transport Conference 
Li Peng Commends Outstanding Teachers' Efforts 
Excerpts of Li Peng Speech 
Song Ping Urges Intensified Land Planning 
Peng Zhen Visits Sanatorium, Tangshan Company 
(HEBEI RIBAO 22 Aug] 
Hu Qili Inspects Gansu Province 19-22 Aug 
[GANSU RIBAO 26 Aug] 
Qiao Shi Addresses Rectification Forum 
Xi Zhongxun, Li Ximing Attend Sports Meet Closing 
[BEIJING RIBAO 7 Sep] 
Xi Zhongxun Attends College Anniversary Meeting 
Xi Zhongxun Pays Last Respects to Noted Scholar 
Xi Zhongxun, Others Mourn Woman Scientist 
Central Leaders Meet Petrochemical Workers 
Tian Jiyun, Sun Weiben Visit Heilongjiang Teachers 
Yang Shangkun Lauds Hebei Militia Training Bases 
Yang Dezhi Addresses Campaign Theory Seminar 
Yang Dezhi Confers Honor Title on Martyr 
Hu Qiaomu Attends Memorial Service 11 Sep 
Relief Funds Allocated for Disaster Areas 
Penalties Imposed for Making Substandard Goods 
Consumer Products Sales Expected To Rise 
(CHINA DAILY 12 Sep] 
Ship Repair Industry Shows Best Performance 
(CHINA DAILY 12 Sep] 
International Book Fair Termed ‘Big Success' K 23 
(CHINA DAILY 12 Sep] 


ARRRARA 


A 
‘oO 


AA 
ry 
Ww 


RR AKRAARARAARARAARAARAA 
ry) 
co 


A 
i) 
~ 


PRC REGIONAL AFFAIRS 


EAST REGION 
Jiangsu Resettles 125,000 Demobilized PLA Cadres 0 1 
Jiangsu Leaders Review Small Town Studies 01 
Shandong CPPCC Standing Committee Meeting Opens 0 1 
Shanghai's Baoshan Steel, Iron Exceeds Targets 0 2 
CENTRAL-SOUTH REGION 
Fujian's Foreign Trade Volume Increases P 1 
Guangdong Urges Retirement for Older Cadres P 1 
[WEN WEI PO 14 Sep] 
Guangdong's Lin Ruo Attends Civilization Meeting P 2 
Guangzhou Introduces Political Democracy P 2 
Hunan Leaders Write on Labor System Reforms P 3 
Foreign Banks Concerned Over Shenzhen Regulation P 4 
[HONGKONG STANDARD 12 Sep] 
Xiamen Economic Zone To Enjoy Duty-Free Imports P & 
SOUTHWEST REGION 
Sichuan Secretary Attends Seminar on Economy Ql 


Sichuan Party Secretary Urges Restructuring Ql 
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NORTH REGION 


Beijing Secretary Attends Service Work Conference 
{BEIJING RIBAO 1 Sep] 

Hebei Secretary Visits Village Primary Schools 
{HEBEI RIBAO 3 Sep] 

Nei Monggol Residents Like Economic Reform 
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REPORTAGE ON ASIAN GAMES BEING HELD IN SEOUL 


PRC Delegates Arrive 
0W120619 Beijing XINHUA in English 0540 GMT 12 Sep 86 


(Text] Seoul, September 12 (XINHUA) -- One hundred and forty-five Chinese athletes and 
officials, the first group of the 515-member Chinese sports delegation to the Tenth 
Asian Games, flew into Seoul by chartered plane this morning. The group is led by Ji 
Mingtao, deputy manager of the delegation. 


The 131 athletes in the group are shooters, weightlifters, fencers, cyclists, oarsmen, 
and yachtsmen. 


They were greeted by a representative of Seoul Asian Games Organizing Committee. 


China will compete in 20 sports, and the other groups of the delegation will come to 
Seoul in different groups later. 


About 100 newsmen gathered at the airport to cover the arrival. But no statement was 
made, and the Chinese group was rushed to the Asian Games village by bus under heavy 
security escort. 


PRC National Flag Raised 
0W130548 Beijing XINHUA in English 0534 GMT 13 Sep 86 


[Text] Seoul, September 13 (XINHUA) -- The Chinese national flag was raised at the 
Flag Plaza of the Seoul Asian Games here this morning. The ceremony in a fanfare of 
trumpets and horns was attended by nearly 120 Chinese athletes and officials who 
arrived here by a chartered plane yesterday. 


More than one hundred reporters and photographers and T.V. cameramen rushed to the 
village to cover the event. It was the second flag-raising ceremony held at the 
village since its opening on September 6. Indonesia had its ceremony on September 11. 


The Chinese national flag was sent by Xu Haifeng, China's gold medialist at the Los 
Angeles Olympic Games, escorted by Luan Jujie, another Los Angeles Olympic titlist, to 
two youngsters at the flag post who raised the flag. 


Village Mayor Sonu Yong-kuk made an address at the ceremony, welcoming the Chinese 
athletes and officials to the village and said "We will do whatever we can to make your 
stay at the vilage enjoyable”. 


"The Asiad village life" he added, “would also provide you with a good opportunity to 
meet Asian athletes and officials.” He hoped that the Chinese athletes would make 
success during the games. 


Ji Mingtao, deputy head of the Chinese delegation, said in reply that the aims of the 
Chinese athletes are not only to achieve good results but also to promote friendship 
with the participants of other countries and regions in Asia. 
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Beijing Vice-Mayor To Attend 
0W131329 Tokyo KYODO in English 1151 GMT 13 Sep 86 


(Text] Seoul, Sept. 13 KYODO -- Zhang Baifa, vice mayor of Beijing, will inspect the 
10th Asian Games opening in Seoul on September 20 on behalf of Mayor Chen Xitong, 
reports from the Chinese capital said Saturday. Zhang also is vice chairman of the 
organizing committee of the next Asian Games, to be held in Beijing in 1990. 


The reports raised the possibility of a high-level contact between officials of the two 
capital cities. The two countries had the first formal contact when 4 Chinese 
commercial airliner was hijacked and ordered to Seoul in May 1983. 


Zhang is expected to fly to Seoul aboard a chartered flight September 18 together with 
other sports officials of the 1990 Asian Games organizing committee. 


A Seoul newspaper said the Chinese delegation includes not only sports officials but 
economic and administrative experts and scholars studying Kor-an affairs. 


Team Satisfied With Facilities 
0W150118 Beijing XINHUA in English 0045 GMT 15 Sep 86 


[Text] Seoul, September 14 (XINHUA) -- Chinese athletes already here for the upcoming 
Tenth Asian Games were satisfied with the sports facilities they used during training, 
Wei Jizhong, secretary-general of the Chinese Olympic Committee, said today. 


He told XINHUA that the stadium, gymnasiums and other facilities he and his colleagues 
saw for the Asian Games were up to international standards. 


The Chinese rowing team had a training session at the Han River regatta course today, 
and they found the facilities there satisfactory, Wei Jizhong said. However, he said, 
the water quality was not as good, and the Chinese rowers found the water had an 
unpleasant smell. He said that despite the unsatisfactory water quality the artificial 
course was better than natural ones because it caused no waves and the coaches could 
use the sidewalks on the embankment to coach their teems during competition by using 
bikes instead of motorboats. 


Chinese cyclists found cracks in the racing course in the velodrome built with wood 
imported from Cameroon, Wei said, adding that it would not affect the competition. 


He said that the gymnastic hall was a bit stuffy. "It is probably due to the plastic 
roof without natural ventilation," he added. 


I. 15 Sep 86 D 3 PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


PRC Official Views Games 
HK140518 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1349 GMT 13 Sep 86 


[Report by Xie Yining: "Wei Jizhong Answers South Korean Reporters' Questions" -- 
ZHONGGUO XINWEN SHE headline] 


[Text] Seoul, 13 Sep (ZHONGGUO XINWEN SHE) -- Today in Seoul, in an interview with 
South Korean reporters, Wei Jizhong, secretary general of the PRC Olympic Committee, 
said: "The Asia Olympics Council recognizes the status of the PRC Olympic Committee as 
a sports organization representating China. Thus, we shall use the official name ‘The 
People's Republic of China‘ in our participation in all the activities organized by the 
Asia Olympics Council. I greatly appreciate the Organizing Committee for the current 
Asian Games referring to us as ‘The People's Republic of China.'" 


Wei Jizhong said the above when asked by a reporter of South Korea's CHUNGANG ILBO to 
comment on the fact that "the country is now referred to as the People's Republic of 
China rather than Communist China, as it was in the past." He angrily said: "Some of 
the South Korean massmedia continue to use the term ‘Communist China'. This is a very 
unfriendly gesture." However, he added: "I have no desire to force the media to use 
either name." He stressed: "I do not want to spend too much time here discussing 
political issues, because this may impede the smooth progress of the current Asian 
Games." 


In reply to the questions: "In what direction will the two countries’ sports 
activities develop after the current Asian Games is over?" and "Will Chinese 
participation in the Asian Games have any effect on the two countries’ sports 
activities in the future?" Wei Jizhong used the remark "and that is that" twice, 
saying: "China is participating in the current Asian Games at the invitation of the 
Asia Olympics Council." 


When asked to comment on the living quarters for the representatives and to suggest 
improvements, Wei Jizhong said: "Both the food and facilities there are quite goo. 
The Chinese representatives can rest well. This is the first time this country has 
organized the Asian Games. Thus, there are still some things that are not in good 
order, However, this is only a matter of secondary importance. As the host country 
for the next Asian Games, China is willing to learn from the experiences of various 
host countries, including the host country for the current Asian Games." He added: 
"Beijing is now building and rebuilding a considerable number of sports grounds, news 
centers, and living quarters. As for the details of how the preparations are going, a 
Chinese delegation with 15 members will come to Seoul on 18 September to report on them 
to the Asia Olympics Council." 


It is reported that Zhang Baifa, vice chairman of the Organizing Committee for the 1990 
Beijing Asian Games and vice mayor of Beijing, will be a member of this delegation. He 
will come to Seoul to receive the flag of the Asian Games. 


Wei Jizhong hoped that other countries would also do well in the current Asian Games. 
He said" "One should not count on a few countries to improve Asia's sports 
performance. We should count on an overall improvement in the sports frerformance of 
all Asian countries. The whole of Asia should be proud of the achievements of 
sportsmen and athletes, no matter what country they are from." At the end of the 
interview, Wei Jizhong said that he hoped that South Korean reporters would go to 
Beijing with the South Korean team that will participates in the Beijing Asian Games. 
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EXPLOSION OUTSIDE TERMINAL AT SEOUL KIMPO AIRPORT 


PRC Group Informed 
OW140942 Beijing XINHUA in English 0934 GMT 14 Sep 86 
([Text] Seoul, September 14 (XINHUA) -- No flights were delayed at the Kimpo 
International Airport after an explosion occurred at 15:12 hours today, an official of 
the Seoul Asian Games Organizing Committee said. 


Yang Sae-hun, director general of the International Cooperation Department of the 
Organizing Committee, told the Chinese delegation that the explosion killed two people 
and injured twenty. =. 


All victims were South Koreans, he noted. 

He said the explosion took place outside the terminal building. 

The cause for the explosion is still being investigated, but the airport authorities 
said that they would intensify the security measures to ensure the safety of the 


passengers coming into or going out of Seoul. 


Effects of Bombing Feared 


0W150523 Tokyo KYODO in English 0502 GMT 15 Sep 86 


[Text] Seoul, Sept. 15 KYODO -- Bomb explosion at Kimpo International Airport Sunday, 
in which five persons were killed, is feared to cast a damper on the relationship 
between China and South Korea, sources here said Monday. 


For South Korea, the explosion could not have come at a worse time since the country, 
which has no diplomatic ties with Beijing, has played up a “friendly” relationship with 
China. 


What worries Seoul Asian Games Organizing Committee (SAGOC) officials is the incident 
might cause China to take a dim view of South Korea's security measures as a hosting 
nation for the 1988 Olympics. 


Some sources even fear China's possible absence from the 1988 Olympics. 


Many Chinese officials and reporters here have expressed apprehension about an 
"unstable" political situation in South Korea. 


North Korea, grabbing the incident as a good opportunity to emphasize "inadvisability" 
of Seoul as an Olympics and Asian Games site, it likely to justify its absence from the 
ASIAD starting September 20. 


Pyongyang may step up its propaganda drives against South Korean President Chon 
Tu-hwan's administration so that it can change the current international political tide 
tilted toward the South, the sources said. 
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Bomb Blast Internal Problem 
0W150839 Tokyo KYODO in English 0833 GMT 15 Sep 86 


(Text] Seoul, Sept. 15 KYODO -- Xu Yinsheng, a high-ranking Chinese Athletic official, 
said Monday a bomb blast which killed five people and injured 19 at Kimpo International 
Airport Sunday is an internal affair of South Korea and he is not worried about the 
security in Seoul. 


Speaking to KYODO NEWS SERVICE on his arrival at ‘he airport, the official of the 
Chinese delegation said the incident has nothing to do with China's decision to 
participate in the Asian Games starting September 20. 


Asked about a reported involvement of North Korea in the explosion, Xu simply said, "we 
don't know." 


HU YAOBANG MEETS JAPANESE AMITY REPRESENTATIVE 


0W130652 Beijing XINHUA in English 0635 GMT 13 Sep 86 


[Text] Beijing, September 13 (XINHUA) -- Chinese leader Hu Yaobang said here today he 
hoped that both China and Japan will redouble their efforts to enable the goal for 
China-Japan friendship in the 2lst century to take root in the hearts of the people of 
the two countries, including their youth ad children. 


Hu, general secretary of the Chinese Communist Party Centrai Committee, made this 
remark at a meeting with Tadao Ishikawa, Japan's chief representative of the 2lst 
Century Committee for China-Japan Friendship here this morning. 


Since the 21st Century Committee for China-Japan Friendship was founded in 1984, facts 
show that the committee has played a very good role in enhancing the friendship between 
the two peoples, he said. "So we should take good care of this organization.” It is 
hard to avoid some obstacles in the endeavor to achieve longstanding bilateral 
friendship, so attention should be paid to eliminating obstacles in the course of 
increasing such friendship, he added. 


Ishikawa noted that the vast majority of the Japanese people desire to expand 
Japan-China friendship. He said that the 2lst Century Committee for China-Japan 
Friendship has received support from both general secretary Hu Yaobang and Japanese 
Prime Minister Yasuhiro Nakasone and that its work will proceed smoothly. 


Hu Yaobang appreciated Nakasone's fresh efforts and contributions in strengthenging and 
developing bilateral relations lately. 


Present on the occasion were China's chief representative of the 2lst Century Committee 
for China-Japan Friendship Wang Zhaoguo, and Japanese Ambassador to China Yosuke Nakae. 


Ishikawa arrived here yesterday to make final preparations for the third meeting of the 
2lst Century Committee. Yesterday afternoon both Wang Zhaoguo and Ishikawa exc hanged 
views on the matters related to the committee meeting. The two sides agreed that the 
third committee meeting is scheduled to be held in Japan between September 22 and 25. 
Yesterday evening, Wang Zhaoguo also gave a dinner in honor of Ishikawa ani his party. 
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NAKASONE NOTES TIES WITH PRC IN DIET SPEECH 


0W121647 Beijing XINHUA in English 1552 GMT 12 Sep 86 


(Text] Tokyo, September 12 (XINHUA) -- Prime Minister Yasuhiro Nakasone said today 
that the basic principle of Japan's foreign policy is the maintenance of good relations 
with neighboring Asian-Pacific countries. 


In a general policy speech on the second day of an extraordinary session of the Diet 
(parliament), the prime minister said that Japan will make every effort to develop its 
good neighborly relations on the basis of mutual understanding and to further improve 
the stable and long-term cooperations with China. 


He said that the recent incident threathening to affect Japan's relations with 
neighbouring Asian countries was very regrettable. Nakasone sacked Education Minister 
Masayuki Fujio Monday after he said that Japan's 1910 annexation of Korea had been 
based on a mutual agreement, rather than being an act of aggression. 


On relations with the United States, he explained the significance of Japanese 
participation in the U.S. star wars program. It would contribute to a more effective 
functioning of security agreements with Washington, he said. 


Regarding the relations with the Soviet Union, the prime minister said Japan will spare 
no efforts to establish friendly relations of genuine mutual understanding with the 
Soviet Union with the goal of concluding a peace treaty after the territory issue 
resolved. 


On domestic policy, Nakasone said there will be administrative, financial and 
educational reforms so as to restructure and boost the country's economy and to achieve 
an internationally acceptable economic structure. He said he will ask the Diet to 
approve as soon as possible the bill to turn the state-run railways, which are heavily 
in debt, over to privte ownership. 


PRC JAPAN SIGN HOTEL JOINT VENTURE 


OW141422 Beijing XINHUA in English 1156 GMT 14 Sep 86 


{Text] Beijing, September 14 (XINHUA) -- The Wanshou Hotel of China and four Japanese 
corporations signed an agreement here today on building a new hotel by joint 
investment. The four Japanese corporations are the Seibu Department Store Ltd, Kijima 
Corporation, Tokyo Mutual Life Insurance Company and Mitsui Loan Co., Ltd. 


Wang Zhaoguo, member of the Secretariat of the Chinese Communist party Central 
Committee, met the Japanese guests led by Tamio Kawakmi, member of the Japanese House 
of Representatives and president of the Association for Japan-China Cultural and 
Technological cooperation. 
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PAKISTAN'S KHAN ARRIVES, DISCUSSES NUCLEAR ENERGY 


Met by Song Jian 
0W141336 Beijing XINHUA in English i328 GMT 14 Sep 86 


{Text] Beijing, September 14 (XINHUA) -- A Pakistan delegation led by Foreign Minister 
Sahabzada Yaqub Khan arrived here today to seek cooperation with China in peaceful use 
of nuclear energy. 


Seng Jian, Chinese state councillor and minister in charge of the State Science and 
Technology Commission, met and feted the delegation here this evening. During its stay 
here, the delegation is expected to sign an agreement with the Chinese Government on 
cooperation in peaceful use of nuclear energy. 


Cooperation Agreement Signed 
0W150846 Beijing XINHUA Domestic Service in Chinese 0711 GMT 15 Sep 86 


{Text] Beijing, 15 Sep (XINHUA) -—- The Chinese Government and the Pakistani Government 
signed an agreement on cooperation in the peaceful use of Nuclear Energy at the Great 
Hall of the People this morning. Premier Zhao Ziyang of the State Council attended the 
signing ceremony. 


Song Jian, Chinese state councillor and minister in charge of the State Scientific and 
Technological Commission, and Yaqub Khan, Pakistani foreign minister and head of the 
Pakistani delegation for cooperation in the peaceful use of nuclear energy, separately 
signed the agreement on behalf of their respective governments. 


The agreement pointed out: The two governments hope to extensively cooperate with each 
other in the peaceful use of nuclear energy for the well-being and prosperity of the 
two peoples. 


Both China and Pakistan are members of the International Atomic Energy Agency. The 
agreement stipulates that both sides will submit their projects for cooperation to the 
International Atomic Energy Agency to ensure safety according to international practice. 


Also present at the signing ceremony were Munir Khan, member of the Pakistani 
Delegation for the peaceful use of nuclear energy and chairman of the Pakistani Nuclear 
Energy Commission, and others. 


ZHU LIANG MEETS, FETES INDIAN MARXIST DELEGATION 


0W131408 Beijing XINHUA in English 1357 GMT 13 Sep 86 


[Text] Beijing, September 13 (XINHUA) -- Zhu Liang, head of the International Liaison 
Department of the Chinese Communist Party Central Committee, met and gave a dinner for 
a delegation from the Communist Party of India (Marxist) here today. The delegation, 
led by the Indian party's Central Committee Political Bureau Member Samar Mokherjee, 
arrived here Friday. 
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CONTINUING REPORTAGE ON ORTEGA BEIJING VISIT 


Further Zhao Ziyang Talks 
0W130450 Beijing XINHUA Domestic Service in Chinese 0655 GMT 12 Sep 86 


[Text] Beijing, 12 Sep [XINHUA] -- China maintains that Central American problems 
should be solved by the people of Central American countries, themselves, and there 
should be no interference by outside forces, Premier Zhao Ziyang reiterated today. 


During talks with Nicaraguan President Daniel Ortega Saavedra this morning at the Great 
Hall of the People, Zhao Ziyang said that problems between Central American countries 
and between Nicaragua and the United States should be solved peacefully through 
negotiations on the basic of equality and should not be solved by force or threats of 
force. He said that China appreciates and supports the efforts of the Contadora Group 
to resolve Central American problems peacefully. 


Zhao Ziyang said that China sees as its internationalist duty to safeguard the rights 
and interests of the Third World countries and opposes any country that practices 
hegemonism and great-power chauvinism or encroaches on the interests of Third World 
countries. 


Ortega said: Nicaragua is striving to consolidate its new political power based on a 
mixed economy and political pluralism. In international affairs, Nicaragua follows the 
principle of nonalignment and seeks to form new economic, trade, and financial 
relations with countries of different ideologies. 


Nicaragua supports all movements aimed at relaxing world tension, ending the arms race, 
and promoting disarmament, he added. He said that Nicaragua hopes to build closer 
relations and further expand its economic cooperation with China. 


Present at the talks were State Councillor and Minister of Foreign Affairs Wu Xueqian; 
Minister of Water Conservancy and Electric Power Qian Zhengying; president Ortega's 
wife, R. Murillo; and Nicaraguan Foreign Minister M. D'‘Escoto. 


Before the talks, Zhao Ziyang presided over a grand ceremony at the plaza to the east 
of the Great Hall of the People to welcome the distinguished guests from Nicargua. 


Ortega Speaks at Banquet 
0W121410 Beijing XINHUA in English 1358 GMT 12 Sep 86 


[Text] Beijing, September 12 (XINHUA) -- Chinese Premier Zhao Ziyang gave a banquet for 
the visiting Nicaraguan President Daniel Ortega Saavedra and his party here tonight. 


Speaking at the banquet, Zhao praised the Nicaraguan people for their persistent 
efforts for carrying out social reform, developing the national economy, safeguarding 
state sovereignty and opposing external interference. 


The Chinese Government and people, he said, are closely following the development of 
the situation in Nicaragua and Central America as a whole. 
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He said he hoped all parties involved in the conflicts in Central America will abide by 
norms by international relations and resort to peaceful negotiations so that the people 
there will be free from protracted turbulence and live in peace and development at an 
early date. 


Both China and Nicaragua, he said, are developing countries and belong to the Third 
World. They have a gocd foundation for increasing friendshi- =: cooperation. 


They can exchange experience and help each other on t:<= basis of mutual respect and 
equality, Zhao noted. He said the Chinese people, who hz. ex «rienced long oppression 
and interference from outside, have a deep understandiu, the Nicaraguan people's 
sentiments and have all along sympathized with and supported them in their just 
struggle for safeguarding state independence, sovereignty and national dignity. 


He pointed out that the establishment of diplomatic relations between China and 
Nicaragua has opened up broad prospects for their grwoing friendship and cooperation. 


In reply, Ortega said despite their geographic distance the two courtries who both 
stand for peace and friendship are getting closer in che struggle for a better world. 
He said Dr. Sun Yat-sen and Mao Zedong embodied the Chinese people's fine tradition of 
daring to struggle and daring to win. 


"We have come here for a better understanding of the Chinese people's history to enrich 
our country's and revolution's experience," he said. He condemned the United States 
for pursuing a war policy against Nicaragua. 


Not long ago, he said, a bill was passed et the request of the U.S. supreme ruler for 
providing 100 million U.S. dollars to the -ercenaries instigated and directed by the 
U.S. Government so as to continue to finance them in killing Nicaraguan people. 


Meanwhile, he said, they continue to pursue a policy of terrorism against Nicaragua by 
shipping in weapons and dispatching military advisors. 


He also reiterated that Nicaragua hopes to normalize its relations with the U.S. 
Government and is willing to enter into negotiations immediately with it for an 
agreement on ensuring stability and security in Central America. 


On the other hand, he said, they must struggle and make the current or next J.S. 
Administration reconsider and correct its current policy of defying :nternatiuonal law. 


Entertained at Beijing Soiree 
0W131432 Beijing XINHUA in Fnglish 1341 GMT 13 Sep 86 
{[Text] Beijing, September 13 (XINHUA) -- The visiting Nicaraguan President, Daniel 
Ortega Saavedra, his wife and their party were entertained with a theatrical program 


specially arranged by the Chinese Ministry of Culture here tonight. The program 
included songs, dances and acrobatic iteme presente’ ‘y Beijing «artists. 
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Qian Zhengying, minister of water resources and electric power, accompanied the 
Nicaraguan visitors in watching the performance. 


In the morning, Ortega laid a wreath at the monument to the people's heroes and paid 
respects to the remains of the late Chairman Mao Zedong. 


Meets With Hu Yaobang 
0W130718 Beijing XINHUA in English 0715 GMT 13 Sep 86 


{Text] Beijing, September 13 (XINHUA) -- China and Nicaragua should support each other 
politcally and help and cooperate with each other economically, Chinese Communist Party 
General Secretary Hu Yaobang said here today. 


At a meeting with Daniel Ortega Saavedra, Nicaraguan president and coordinator of the 
Executive Commission of the National Direction of the Sandinist National Liberation 
Front, the general secretary noted that China is willing to expand its long-term 
friendly, cooperative relations with Nicaragua. 


China will prove itself a trustworthy friend in Nigaragua in the latter's struggle for 
sovereignty and independence, Hu said. 


Ortega said he is here to exchange views on revolution with Chinese leaders, who are 
experienced in protracted struggles. Nigaragua has been enlighted by China's past 
experience, he added. 


Cooperation Agreements Signed 
0W140822 Beijing XINHUA in English 0708 GMT 14 Sep 86 
[Text] Beijing, September 14 (XINHUA) -- Two agreements on trade, and on economic, 
scientific and technical cooperation between the Chinese and Nicaraguan Governments 


were signed here today. 


Signing the agreements were Wang Pinqing, vice-minister of foreign economic relations 
and trade, and Pedro Antonio Blandon, vice-minister of foreign cooperation. 


Later, the two sides also initialled an agreement on Chinese Government's loan to 
Nicaraguan Government. 


Chinese Premier Zhao Ziyang and Minister of Water Resources and Electric Power Qian 
Zhengying were present at the signing. 


Meets Deng Xiaoping 
0W140934 Beijing XINHUA Domestic Service in Chinese 0712 GMT 14 Sep 86 
[Text] Beijing, 14 Sep (XINHUA) -- Deng Xiaoping, chairman of the Central Advisory 
Commission of the Communist Party of China, met with Nicaraguan President Daniel Ortega 


Saavedra and his entourage at the Great Hall of the People this morning. He briefed 
them on China's domestic and foreign policies. 
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Deng Xiaoping said: We are mainly doing several things. Our first task is to 
wholeheartedly develop the four modernizations program and socialist construction to 
free ourselves from poverty and become better off by the end of the century. Our 
second task is to oppose hegemonism, whether practiced by big or small powers, and to 
defend world peace. We support all actions conducive to the cause of peace, and 
criticize and oppose whoever practices hegemonism. With the concerted efforts of the 
people of the world including those of the developed countries, war can be prevented. 


He said: China's other task for the 1980's is to work for the return of Taiwan to its 
motherland. This task is connected with the previous two tasks. To reunify the 
country, there must be conspicuous developments, the strengthening of the country's 
might, and marked improvement in the people's living standards. These, plus a peaceful 
international environment, would make reunificaiion easier. 


Ortega said: Nicaragua also opposes war and upholds world peace. We uphold the 
nonalignment policy and believe that this policy best suits Nicaragua and Central 


America. 


Deng Xiaoping also told the guests: To learn from the experiences of China, it is 
necessary to study the successes as well as failures. It is essential to proceed from 
the actual conditions of one's own country, instead of mere imitation. Also present at 
the meeting was Minister of Water Conservancy and Power Qian Zhengying. 


Zhao Bids Ortega Farewell 
0W140856 Beijing XINHUA in English 0844 GMT 14 Sep 86 


[Text] Beijing, September 14 (XINHUA) -- Nicaraguan President Daniel Ortega Saavedra 
wound up his three-day state visit to China and left here today by special plane. 
Ci:inese Premier Zhao Ziyang bid him goodbye this morning at Diaoyutai State Guesthouse. 


At a press conference at the Great Hall of the People before his departure, Ortega said 
"We are very content with the result of our visit because we've opened up prospectives 
for strengthening and developing our relations," the president said. 


He said China has reiterated its support to the Nicaraguan people and its position for 
letting Central Americans solve their problems peacefully through negotiations and 
without outside interference. 


YANG DEZHI FETES ARGENTINE MILITARY DELEGATION 


0W101930 Beijing XINHUA in English 1539 GMT 10 Sep 86 


[Text] Beijing, September 10 (XINHUA) -- Yang Dezhi, chief of General Staff of the 
Chinese People's Liberation Army, met and gave a banquet for General Teodoro Guillermo 
Waldner, chief of Joint Staff of the Argentine Armed Forces, and his party here tonight. 


Making a toast at the banquet, Yang said both China and Argentina belong to the Third 
World and are facing the common task of seeking social progress and working for world 
peace. They both treasure the independence and freedom they won at great costs, he 


added. 
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These constitute the reliable basis on which the two countries’ friendly relations can 
continue to grow, he said. Yang also expressed satisfaction with the friendly ties 
established between the two countries' armed forces over recent years. 


Waldner said under the current situation fraught with increasingly fierce international 
conflicts, stepping up dialogue and consultation can enhance mutual understanding and 
trust. He said he will work for the growth of friendship between the Argentine and 
Chinese peoples. 


Earlier today, Yang presided over a ceremony on the Square in front of the Military 
Museum of the Chinese People's Revolution here welcoming Waldner. 


NPC DELEGATION HONORED IN PANAMA 12 SEP 


0W130208 Beijing XINHUA in English 0146 GMT 13 Sep 86 


(Text] Panama City, September 12 (XINHUA) -- President of the Panamanian Democratic 
Revolutionary Party Romulo Escobar Bethancourt said that the day will come when Panama 
and the People's Republic of China establish diplomatic relations. 


The Panamanian ruling party leader said this in a reception in honor of the Chinese 
National People's Congress (NPC) delegation, headed by Zeng Tao, member of the NPC 
Standing Committee, Wednesday. He said former leader General Omar Torrijos Herrera had 
sought ways to develop relations with China, overcoming all kinds of difficulties. 
Though it is difficult to obtain such a goal at present, he said, it is not 
impossible. He said the reception held in the General Omar Torrijos Herrera Museum, 
which the late Panamanian leader used to hold political meetings and _ receive 
distinguished foreign visitors, suggested a special significance of improvement of 
relations between the two countries. 


LI PENG MEETS CANADIAN COMMERCE BANK CHAIRMAN 
0W121236 Beijing XINHUA in English 1151 GMT 12 Sep 86 


([Text] Beijin, September 12 (XINHUA) -- Chinese Vice-Premier Li Peng met with Donald 
Fullertton, chairman and chief executive officer of the Canadian Imperial Bank of 
Commerce, and his party here this afternoon. Present on the occasion were Chen Jinhua, 
president of the China Petro-chemical Corportion, and Zhang Wanxin, vice-president of 
the corporation. 


AMBASSADOR TO BARBADOS PRESENTS CREDENTIALS 


0W120530 Beijing XINHUA in English 0118 GMT 12 Sep 86 


{Text ] Bridgetown, Barbados, September 11 (XINHUA) -- Both China and Barbados expressed 
wishes to further strengthen their friendly relations as the new Chinese Ambassador, Gu 
Zhifeng, present-d his credentials to Governor-General Hugh Springer today. 


At the meeting, the two men discussed a wide range of issues. The new Chinese 
ambassador paid a courtesy call on Foreign Minister Cameron Tudor on Monday. 


The two countries established diplomatic relations on May 30, 1977. Based in Barbados, 
Ambassador Gui is also accredited to Antigua and Barbuda and Grenada. 
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WU XUEQIAN ATTENDS MEMORIAL SERVICE IN BEIJING 


0W110841 Beijing XINHUA Domestic Service in Chinese 1119 GMT 9 Sep 86 


([Text] Beijing, 9 Sep (XINHUA) -- Chen Feng, retired cadre of the Ministry of Foreign 
Affairs and former ambassador to a number of foreign countries, died in Beijing on 26 
August. He was 70. A ceremony to pay last respects to comrade Chen Feng's remains was 
held at the Beijing hospital this afternoon. 


Wu Xueqian and other Chinese leaders sent wreaths and atended the ceremony. Wreaths 
were also sent by the Ministry of Foreign Affairs, the Organization Department of the 
CPC Central Committee, the Guangxi Zhuang Autonomous Region people's government, the 
Nanning City CPC Committee, the Nanning City people's government, and other units. 


Comrade Chen Feng joined the revolution in 1936 and the party in 1938. He served 
successively as first secretary of the Liuzhou City CPC Committee, deputy director of 
the Civil Affairs Department of the Guangxi people's government, secretary of the 
Nanning City CPC Committee, mayor of Nanning, deputy director of the Asian-African 
Affairs Department of the Ministry of Foreign Affairs, and ambassador to Afghanistan, 
Burundi, Iceland, and Mauritius. During his long service to the country he made 
positive contributions to socialist construction and foreign affairs work. 


ZHAO ZIYANG STRESSES REFORMS IN KEY CITIES 


_HK110241 Beijing WEN ZHAI BAO in Chinese No 344, 4 Sep 86 p 1 


{Article from 21 Aug issue of ZUZHI RENSHI XINXI BAO (ORGANIZATION AND PERSONNEL 
INFORMATION JOURNAL): "Zhao Ziyang Says Structural Reform of Key Cities Must Be Placed 
on the Agenda" 


[Text] During an inspection of Henan, Zhao Ziyang said that the original idea on 
reform was to delegate central and provincial enterprises to the key cities, and then 
solve the problems of these cities' leadership over the enterprises. How should the 
key cities go about leading the enterprises delegated to them? It is essential to 
change the past method of having administrative departments run the enterprises, and 
the enterprises delegated to the cities must not be handed over to the original 
management bureaus, thereby perpetuating the division between vertical and horizontal 
chains of command. 


Key cities must bring about a big change in their concept and method of managing 
enterprises. This is bound to involve the question of structural reform of these 
cities. Unless corresponding structural reforms are carried out in these cities, and 
the old concepts and methods of the past are changed. I think it will be very hard to 
firm up decision-making powers for the enterprises, and their external links will be 
restricted. 


ZHAO ZIYANG INSPECTS TIANJIN CITY, SHANDONG 
0W141231 Beijing XINHUA Domestic Service in Chinese 1325 GMT 11 Sep 86 


[Text] Beijing, 11 Sep (XINHUA) -- Premier Zhao Ziyang recently conducted a survey and 
study with the focus on further vitalizing coastal cities and bringing their role into 
full play while touring Tianjin Municipality and Qingdao and Weifang in Shandong 
Province. 


I. 15 Sep 86 K 2 CHINA 
PRC NATONAL AFFAIRS 


Premier Zhao Ziyang inspected some enterprises and called a series of seminars. During 
discussions with provincial and municipal comrades and with comrades from enterprise 
circles, Premier Zhao Ziyang pointed out: China's coastal areas, particularly cities 
and zones now open to the outside world, should focus on expanding export-oriented 
economy. The industrial structure of these areas should be as "light" as possible -- 
in other words, greater importance should be attached to textiles and light industries 
producing goods for export. These industries should shift from the previous pursuit of 
larger quantity of products to better quality and higher grades. All State Council 
departments and city governments should create for Sino-foreign joint ventures the 
right "“mini-climate" and provide a better investment environment for foreign firms. 


Premier Zhao Ziyang said: The economy oi coastal areas, which plays an extremely 
important role in China's modernization, has been growing rapidly. Meanwhile, we must 
realize that the conditions under which coastal cities developed their economy in the 
past, that is, very low wages for labor and cheap raw and semifinished materials, are 
changing. Generally speaking, China's wages and raw materials prices will remain 
relatively low in the future. However, they will be gradually readjusted and raised in 
the course of economic reform, rather than staying at the same low level as in the 
past. This a good thing, although it will certainly create difficulties for some 
enterprises in coastal areas for a while. However, the state will take measures to 
help them tide over their difficulties. But the most important thing is that 
enterprises in coastal areas should clearly recognize the situation -- in other words, 
they should mentally be fully prepared for such a situation, vigorously improve their 
capability to overcome those difficulties, and constantly reduce material consumption 
and production costs and improve product quality, thus creating higher values for their 
products. It will be useless to shift the burden to consumers. 


He said: Enterprises in coastal areas also should closely follow the new trends of 
economic growth in the Pacific region. Many people abroad are of the view that the 
Asian-Pacific region is progressing rapidly. Export goods of certain countries and 
regions in this area are being upgraded steadily. For industries in China's coastal 
areas, this constitutes a challenge as well as a very good opportunity. Cities and 
enterprises in China's coastal areas should learn from the experiences of countries and 
regions in Asia to increase their competitiveness on the international market. They 
must catch up with the "train" or they will fall behind. 


Premier Zhao pointed out: China is a vast country. Therefore, generally speaking, 
China's economic development should be based on its domestic market. This differs from 
some trade-oriented island nations or small coastal countries. However, as for China's 
coastal areas, they should vigorously develop and gradually switch to an 
export-oriented economy, thus earning more foreign exchange for the country. China's 
coastal areas have basically the same advantages as countries and areas with an 
export-oriented economy, and some coastal areas have even better basic conditions than 
those in other countries. Such coastal cities as Guangzhou, Dalian, Shanghai, Gingdao, 
and Tianjin, as weil as the Changjiang and Zhujiang Deltas, should develop their 
economy at a faster pace. In this way, they can make greater contributions to the 
whole country and can be helpful to other areas of the country. 


He said: Coastal export-oriented industries should focus on textiles and light 
industries, because these and some other processing industries will have a great export 


potential for a long time to come. course, such industries with intensive 
technology and high extra profits as ele *s should also be promoted. In coastal 
areas, economic returns will be greater a » turnover of funds will be faster if the 


limited funds are invested in light industries instead of in heavy industries, which 
are marked by great energy and material consumption. 
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Premier Zhao showed particular concern for coastal areas' export of textiles (including 
apparel). He pointed out : At present, the major problems in this type of export are 
poor quality and low grade of products. The proportion of such primary and 
semifinished products that earn less foreign exchange as cotton yarn and grey cloth for 
export is too large, while the proportion of such highly processed products for export 
as printed cloth and apparel is far too small. We must, and are absolutely able to, 
change this situation in a relatively short time. We should focus on raising the 
quality of all textiles for export, and should strive to earn more foreign exchange 
with the same quantity of export products. What we have here are problems in such 
areas as management, technology transformation, structure, and policy making. We 
should closely examine problems and solve them one by one. Business administration is 
a means of great potential and effectiveness. Since the quality of our work 
contingents in the textile apparel industries is not less than those of some other 
Asian countries, the key to producing more qualified products and improving 
productivity is to carry out strict administration so that everyone will work hard 
during working hours. It is necessary to encourage everyone to correct his work 
attitude and improve his technological level through awards and punishments. As for 
technolgoical transformation, the goals siwuld be clear and the priorities stressed. 
Technology transformation should be carried out by aiming at the crucial differences 
between China's export and those of other countries and in accordance with the needs of 
exports. Nothing can be accomplished by launching a huge project without sound 
planning. Currently, the relations among foreign trade enterprises and production 
enterprises, such as the apparel, printing and dyeing, weaving, and spinning 
industries, are very complex; they tend to counteract each other's efforts by endless 
wrangling. State Council departments and city governments concerned should conduct 
surveys and studies and launch some pilot projects regarding the matter in order to 
straighten out these relations, find out the points of common interests, and make all 
understand that it is beneficial to every party if more foreign exchange is earned, 
while it means losses to all if less foreign exchange is earned. Only in this way can 
the enthusiasm of all enterprises be mobilized, and eventually these enterprises will 
cooperate with each other to strive for better prices for their products on the 
international market. Therefore, it is necessary to restructure our foreign trade 
system. Combining industrial production with trade and joint operations of 
export-oriented businesses is a sound policy and should be promoted on the basis of 
mutual benefit and voluntary participation. 


One of the aims of Premier Zhao's survey and study was to further enhance joint 
ventures. He said: The fact that many foreign firms are investing in China proves 
that China is attractive. Our disadvantage lies in having an incomplete infrastructure 
and underdeveloped service trades. Things are improving in these fields but it will 
take time. Therefore, China should strive to make the best use of its low labor and 
other costs which will enable foreign firms to produce goods with markedly higher 
competitiveness on the international market than they produce in other countries. In 
this way, more and more foreign firms will make investments in China. 


Zhao Ziyang pointed out: We should also create a "mini-climate" which is favorable for 
Sino-foreign joint ventures and enterprises with exclusively foreign investment, and 
they should be allowed to manage themselves according to internationally accepted 
methods. Accordingly, such joint ventures and enterprises should be given all 
necessary decision-making powers, including the power to manage their employees. With 
respect to managing joint ventures, the State Council will delegate still greater 
powers to city governments. On the other hand, city governments should adopt special 
measures to raise work efficiency and promptly help such joint ventures solve problems. 
{paragraph continues] 
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In short, city government should create the necessary conditions for turning joint 
ventures into enterprises with scientific management, with a clear 
reward-and-punishment system and high efficiency. When these enterprises are run well, 
their experience in management can be selectively applied to state-run enterprises, 
thus expediting the emergence of a batch of new enterprises with modern management in 
China. 


LI PENG ADDRESSES DEFENSE TRANSPORT CONFERENCE 


0W121153 Beijing XINHUA Domestic Service in Chinese 1145 GMT 11 Sep 86 


(By reporter Wu Kelu] 


[Text] Beijing, 11 Sep (XINHUA) -- The defense transport and communications sector 
should serve the central task of economic construction and shift to peaceful 
construction. It should also serve the needs of both peacetime and wartime. These 
remarks were made by Vice Premier Li Peng at a conference on defense transport 
construction this afternoon. 


Li Peng said: Viewing the overall situation, our country {# now facing a relatively 
peaceful international environment and a domestic environment marked by stability and 
unity. Now is an excellent time for us to speed up economic construction. Economic 
construction is our country's first consideration, and defense construction, including 
the work of transport for preparations against war, must be subordinate to it. With 
this in mind, we should see to it that the defense transport and communications sector 
makes overall plans and arrangements, takes all factors into consideration, serve the 
needs of both peacetime and wartime, and makes a balanced development. 


He said: The work of making war preparations should be readjusted and reformed. A 
change in guiding ideology does not mean giving up this work. But the work of making 
war preparations, which should be subordinate to the interests of the state, should be 
further accelerating according to current requirements and be done more effectively. 
Railways, transport, aviation, and mail and telecommunication all have an economic and 
military character and shoulder economic and military tasks. So they should serve both 
economic and defense construction. 


Li Peng pointed out: The transport and communications sector is a weak link in the 
National economy as well as a key sector to be developed. In the course of the four 
modernizations, the state should invest more money in the development of transport and 
communications. Now we should seize the opportunity to make overall plans and 
arrangements so that the work of transport and communications for preparations against 
war will be done while developing transport and communication facilities for peacetime 
use. The main way to make preparations against war in peacetime is to serve the needs 
of both peacetime and wartime. 


The conference on defense transport construction, which opened on 3 September, 
exchanged and summarized experiences in making preparations against war and serving the 
needs of both peacetime and wartime, commended a number of advanced units and 
individuals that had made remarkable achievements in their work, and discussed the 
emphasis of work as well as the guiding ideology, principles, and policies for the work 
of transport for preparations against war in the new peri. “ice Chairman Yang 
Shangkun and Deputy Secretaries General Yu Qiuli, Yang Dezhi, and Hong Xuezhi of the 
Central Military Commission met all those attending the conference this afternoon. 
They praised the transport and communications sector for achieving remarkable social 
and economic results in serving national economic construction by implementing the 
principle of serving the needs of both peacetime and wartime. 


I. 15 Sep 86 K 5 CHiNA 
PRC NATIONAL AFFAIRS 


LI PENG COMMENDS OUTSTANDING TEACHERS' EFFORTS 


OW121205 Beijing XINHUA Domestic Service in Chinese 1320 GMT 10 Sep 86 
{By reporter Zhao Wei] 


[Excerpts] Beijing, 10 Sep (XINHUA) -- The State Education Commission, the Propaganda 
Department of the CPC Central Committee, the CYL Central Committee, and the Educational 
Workers Trade Union of China held a joint meeting today in the State Council's 
auditorium at Zhongnanhai to commend outstanding teachers and advanced collectives 
selected from the nation's educational front. 


At the meeting, Comrade Li Peng, on behalf of the CPC Central Committee and the State 
Council, extended greetings to the 100 advanced counties in developing basic education, 
front. He also paid respects and expressed thanks to the broad masses of teachers and 
other educational workers doing industrious work on the nation's educational front and 
to all comrades and frietids showing concern about, supporting, and contributing to the 
work of education. 


Prior to the meeting, Comrades Xi Zhongxun, Qiao Shi, Li Peng, Yu Qiuli, Hu Qiaom, 
Deng Liqun, Song Renqiong, Zhou Gucheng, Zhang Jingfu, Qian Changzhao, and Zhou Peiyuan 
met with represeneatives of advanced counties in developing basic education, advanced 
counties in developing basic education, advanced collectives, and advanced individuals 
to be commended at the meeting. The leaders also posed with them for a photograph. 
When meeting with the representatives, Comrade Hu Qiaomu was the first one to extend 
festive greetings to them and thanked theme for the contributions they had made under 
the difficult conditions on the educational front. [passage omitted] 


At the meeting, some central leading comrades and responsible persons of the sponsoring 
units presented red plaques bearing the inscription “Advanced Counties in Developing 
Basic Education" written by Comrade Hu Yaobang for the representatives of the advanced 
counties. They also gave out medals for the People's Teacher's award and prizes for 
advanced collectives on the educational front to the representatives of the recipients. 


Li Peng delivered a speech entitled: "Persist in Reform, Vigorously Develop Basic 
Education." [passage omitted] 


More than 800 people attended the meeting. Among them were responsible persons of the 
departments concerned, including Teng Teng, Zhang Chengxian, Song Defu, and Luo Gan, as 
weil as members o° a national outstanding teachers' lecture group and some of the 
educational workers in Beijing Municipality. The meeting was presided over by He 
Dongchang, vice minister of the State Education Commission. 


Excerpts of Li Peng Speech 
OW111415 Beijing XINHUA Domestic Service in Chinese 1137 GMT 10 Sep 86 


[Text] Beijing, 10 Sep (XINHUA) -- Title: "Persist in Reform, Vigorously Develop 
Basic Education" -- Comrade Li Peng's speech (excerpts) at a commendation meeting for 
outstanding teachers and advanced collectives of China's education system, delivered on 
10 September 1986. 


Today we are here to warmly celebrate the 1986 Teacher's Day and to commend the 
advanced individuals and collectives who made outstanding contributions to China's 
education, especially its elementary education. 
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On behalf of the CPC Central Committee and the State Council, I extend warm greetings 
to the advanced counties in elementary education, to winners of the “People's Teacher's 
Medal," and to the advanced collectives on the educational front! At the same time, I 
want to use this opportunity to extend cordial greetings to the vast numbers of 
teachers and educational workers who worked diligently on every educational front: 
Elementary education, vocational and technical education, higher education, and adult 
education. I also extend my heartfelt thanks to comrades and friends who are concerned 
about and support educational work. 


At present, the situation on the educational front is undergoing gratifying changes. 
The whole party and society, and especially party and government leaders, have a 
markedly higher understanding of the importance of education. "Respecting teachers and 
their teachings" has begun to be a prevailing social custom. Last April, the “Law on 
Compulsory Education of the People's Republic of China" was passed at the Fourth 
Session of the Sixth NPC, which provides a legal basis for popularizing elementary 
education in China. The State Council has also worked out a series of policies and 
regulations and has taken a series of measures to reform the educational administrative 
system, increase the education budget, and improve the teachers' living conditions and 
the conditions for running schools. All this has made it possible to develop all types 
of education at various levels. What pleases us most is that local governments at 
various levels are showing greater initiatives to promote education, that the broad 
masses of people, Overseas Chinese, and friendly personages are more enthusiastic about 
founding schools and supporting their operation, and that the vast numbers of teachers 
are more zealous in their work. A large number of outstanding teachers and advanced 
collectives have distinguished themselves in all parts of the country. What makes us 
especially happy is the emergence of a number of advanced counties making impressive 
achievements in strengthening elementary education and in “respecting teachers and 
their teachings." 


The 1,000 winners of the ‘People’: Teacher's Medal" and the more than 100 advanced 
collectives on the educational front who were commended today represent only a portion 
of those who have been outstanding. The State Council has agreed to give winners of 
the People's Teacher's Medai‘'' -- most of the winners are outstanding teachers in 
China's elementary education -- remuneration similar to that accorded to model workers 
of ministerial departments. Regular commendation of outstanding teachers and advanced 
education workers will continue indefinitely as an established practice of our country. 


The 100 advanced counties in elementary education commended today attached importance 
to elementary education in building socialist material and spiritual civilization. 
They satisfactorily handied the relations between education and social and economic 
development, making it possible for elementary education to progress rapidly. The 
practice of these 100 counties shows that the policy of "placing elementary education 
under the jurisdiction of the locality" and allowing it to be operated by the locality 
at the respective level, as laid down in the "CPC Central Committee Decision on 
Educational Structural Reform," accords with our country's conditions and is completely 
correct. At the same time, this practice shows that the educational structural reform 
has greatly aroused the initiative of local cadres and workers on the educational front 
to promote the development of education, and that the reform has given them a greater 
snese of responsibility. Through these cadres and workers, we are able to mobilize all 
sectors of society to support schools and education. We hope that the party committees 
and governments of the more than 2,000 counties and cities in the country will follow 
the example of these 100 advanced counties and earnestly assume responsibility for 
strengthening elementary education to ensure more rapid development of our education. 
What areas should counties and cities concentrate on in developing elementary education? 
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I believe they should concentrate on the following: 


1. The core of the leadership of various counties and cities should understand more 
about education. Only by using the guidelines of the CPC Central Committee decision vn 
educational structural reform to improve the understanding of the leading comrades of 
various counties and cities and inculcate them with the idea that “education must serve 
socialist construction and that socialist construction must rely on education," can we 
change the backward state of education in the local areas, fully mobilize the 
initiative of the broad masses in establishing and operating schools, and create a 
situation in which every member of society is concerned about and supports education. 


2. It is necessary to proceed from the local conditions and seek truth from facts in 
developing education. The “Compulsory Education Law" took effect on 1 July this year. 
The next step is to conduct serious investigation and studies and work out a plan 
suitabie to local conditions. Attention should be paid to creating conditions for 
establishing schools and equipping them with faculties. Avoid blindly competing with 
each other in seeking higher goals and speed or doing other things that are flashy but 
without substance. 


3. Correct guidance is necessary to successfully develop elementary education. The 
fundamental goal of elementary education is to raise the standards of our nation and to 
lay a solid foundation for bringing up capable people for socialist construction, 
people with idealism, moral integrity, a general education, and a sense of discipline. 
Schools must implement the policy of conducting moral, intellectual, physical, 
aesthetic, and labor education to ensure the students’ all-round development. Schools 
should work hard to overcome the unhealthy trend of seeking only to achieve a higher 
rate in the students’ entrance to schools of a higher grade. 


4. The development of vocational and technical education should be emphasized at the 
county and city level. Currently, vocational and technical education in some cities 
and towns has developed to a certain extent. However, it is still fairly weak in most 
of the rural areas. This is very incompatible with the need tn develop our rural 
economy and readjust the production structure. Different approaches may be adopted to 
develop rural vocational and technical education. 


5. Faculty shortages and inadequate funds are the two most prominent problems 
encountered today in implementing the law of compulsory education and strengthening 
elementary education. We must rely on multiple forces, go through all kinds of 
channels, and adopt a variety of ways to train and bring up teachers. Institutions of 
higher learning having the necessary couditions, and teachers colleges and universities 
especially, should contribute to building up the ranks of primary and higher school 
teachers. At the same time, all localities should vigorously develop radio and 
television correspondence courses. Efforts should be continued at the central and 
local levels to further promote teachers’ social status and, as production develops, 
gradually improve their economic remuneration and their living and working conditions. 
Increasing investment in education and improving school conditions are important 
material safeguards for enforcing compulsory education and strengthening elementary 
education. From now on, party and government leaders at all levels should personally 
inspect rural schools when they go to the countryside. They should be concerned with 
local education and see for themselves if there are any unsafe school buildings. They 
should take action, on the spot, if they find any problems. I hope that this work will 
become an established system in various localities. Money appropriated by the state or 
the localities or raised by the general public should be used first of all in resolving 
the question of unsafe school buildings. From now on, the leadership concerned will be 
held responsible for any teacher or student casualties caused by the collapse of unsafe 
buildings. 
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Enforcing compulsory education and strengthening elementary education is a major task 
vital to the nation's prosperity and the country's development. The fulfillment of 
this task in a country that has a large population and with a not yet well-developed 
economy requires strong determination, vigorous efforts, and a relentless struggle. It 
also requires down-to-earth work, overall planning, implementation in stages, and 
steady progress. 


SONG PING URGES INTENSIFIED LAND PLANNING 


0W141810 Beijing XINHUA in English 1609 GMT 14 Sep 86 


[Text] Beijing, September 14 (XINHUA) -- Growing damage to land resources and ecology 
has made it imperative to intensify the work of land development and control, said Song 
Ping, state councillor and minister in charge of the State Planning Commission today. 
He said this at a national meeting to discuss the draft of China's first national 
program for national land development, which opened here today. He called attention to 
the denudation of trees, desertification resulting from overgrazing, and damage of 
vegetation which make some areas prone to droughts and floods, aggravating 
environmental pollutions in some areas, and faulty urban layouts. One of the reasons 
for these problems is the long absence of a long-term plan for land development, Song 
said. It had taken five years to prepare the draft, Song Ping reported. 


PENG ZHEN VISITS SANATORIUM, TANGSHAN COMPANY 


SKO42242 Shijiazhuang HEBEI RIBAO in Chinese 22 Aug 86 p l 


[Text] On the afternoon of 21 August, on his way back to Beijing from Beidaihe, Peng 
Zhen, chairman of the NPC Standing Committee, specially alighted from his car to visit 
the people in Tangshan and to express congratulations on the tremendous achievements in 
building new Tangshan. 


After taking a little rest, 84-year-old Comrade Peng Zhen, braving the burning sun, 
began a visit with the masses. When visiting the Tangshan antiearthquake monument, 
Comrade Peng Zhen cordially shook hands with the people there and had pictures taken 
with them. At a sanatorium for paraplegics, Comrade Peng Zhen sat on the bed of Cao 
Shaohuai, a paraplegic patient, held his hands to ask in detail about his life, and 
happily signed his name as a memento. Cao Shaohuai said with feeling: “Busy as you 
are, you still have us in mind." Comrade Peng Zhen said meaningfully: "Forgetting 
you, we would not be called as communists." Cheng Baokun, another paraplegic patient, 
gave Comrade Peng Zhen a basket he had carefully woven, and said: "This is for you as 
a souvenir." Fully understanding his state of mind, Comrade Peng Zhen said happily: 
"This shows deep affection, and is a priceless treasure." After hearing Zhang Daguang, 
a patient, speak on his efforts to contribute to the four modernizations despite his 
disabled body, Comrade Peng Zhen encouraged him: "You are really terrific to do 
whatever you can for socialism despite your poor health. I wish you a happier life." 
At the home of He Genzhang at the Shuguang Apartments, Comrade Peng Zhen affectionately 
held his small daughter on his lap and made inquiries about his family. The host 
said: “These small living quarters have all the necessary facilities, and it is very 
cor enient for us to live here and go shopping, and for children to go to schools. We 
are grateful for the concern of the party and state fur us, the people of Tangshan." 
Comrade Peng Zhen had a group picture taken with all four members of He Genzhang's 
family. At the show room of a ceramics company, Comrade Peng Zhen heard a report on 
the development of the ceramics industry in Tangshan. 
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Then he excitedly wrote an inscription with a brush: “Absorb advanced world 
experiences in making ceramics practical and beautiful, keep improving, and scale 
heights of the world.” He encouraged the ceramic staff members and workers of Tangshan 
tc make greater contributions to the four modernizations. 


HU QILI INSPECTS GANSU PROVINCE 19-22 AUG 
HK110450 Lanzhou GANSU RIBAO in Chinese 26 Aug 86 p 1 


{Report by Zhao Changcai: "Comrade Hu Qili Carries Out Inspection in Gansu Province, 
Affirming the Work of the Provincial CPC Committee, and the Achievements Made by Cadres 
and Masses") 


[Text] From 19-22 August, Comrade Hu Qili, member of the CPC Central Committee 
Political Bureau and the Secretariat, carried out inspection work in our province. 
Accompanied by Li Ziqi, secretary of the provincial party committee, and Liu Bing, 
chairman of the provincial People's Congress Standing Committee, Comrade Hu Qili 
inspected Changfeng Factory, Lanzhou No 1 Woolen Mill, Lanzhou electrical machinery 
plant, Neiguan Township and Xiangquan Township in Dingxi County, the project to 
comprehensively bring small rivers under control in Shijiacha, Dingxi County, Hualing 
experimental tree farm in Dingxi Prefecture. He also visited Lanshan Park in Lanzhou 
City and the Lanzhou Urban Construction Planning Exhibition, and listened to work 
reports presented by Gansu Provincial CPC Committee and Dingxi Prefectural CPC 
Committee. During a period of four days, Comrade Hu Qili went from the urban to rural 
areas in our province, visited factories, enterprises and peasants' households, and 
inquired in detail about production, business management, and peastant's livelihood. 
Comrade Hu Qili was very happy to see the achievements made by the broad masses of 
cadres and people in overcoming poverty and becoming rich under the leadership of the 
provincial party committee, and in accordance with the instructions issued by Comrade 
Hu Yaobang. Hu fully affirmed the work of the provincial pcrty committee, and the 
achievements of cadres and masses of various nationalities in Gansu Province, and 
encouraged people to keep on fighting, work assiduously and perseveringly, and follow a 
down-to-earth manner to embark on this correct path in order to make new achievements. 


Finding a Path for Agricultural Development Which Is in Accord With the Practical 
Reality in Gansu by Combining the Spirit of the Central Authorities With the Practical 
Conditions in Gansu. 


Since August 1983, people in our province have conscientiously implemented a new 
guiding pinciple for agricultural development put forward by Comrade Hu Yaobang: 
“planting grass and trees, developing animal husbandry, transforming mountains and 
rivers, overcoming poverty and becoming rich," so that rural economy of the whole 
province will take a new turn for the better. Over the past 3 years, we have increased 
the acreage of grassland by 9 million mu, and planted trees covering an area of 10 
million mu. We have brought 883 small rivers under systematic control, covering a 
total area of 14,600 square kilometers. Over the past 3 years, total grain output of 
the whole province reached more than 5. 25 billion jin, and various kinds of domestic 
animals have developed more rapidly. Seeing the achievement made by our province in 
this period, Comrade Hu Qili said happily: Over the past 3 years, the Gansu Provincial 
CPC Committee has led the broad masses of cadres and people to make a big step, and has 
succeeded in finding a path suitable for the development of Gansu's rural economy. The 
central authorities feel satisfied with the work of the Gansu Provincial CPC Committee, 
and fully affirm its achievements. He hoped that the broad masses of cadres, senior 
and middle ranking cadres in particular, would value the favorable situation in Gansu, 
which had not come easily, and make Gansu prosperous as early as possible. He also 
hoped that people would keep on working with one heart and one mind. He stressed: 
Thanks to the efforts exerted over the past 3 years, you have scored marked results. I 
hope you wiil make a further step on this basis. 
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While inspecting the work of planting grass and trees in Dingxi, tow1 and township 
enterprises, and peasants’ households and listening to the reports preseated by Dingxi 
Prefectural CPC Committee, Comrade Hu Qili pointed out: Great changes have taken place 
in Dingxi Prefecture over the past 3 years, it had doubled the area plant~- 1 with grass 
and trees, the output value of its town and township enterprises, and the per capita 
income of peasants. Its achievements are great. This is the result of the common 
struggle carried out by the people in Dingxi. Although this is only a beginning, and 
has only initially solved the problem of providing people with enough food and 
clothings, it shows that we have embarked on a correct path. This is the most valuable 
thing. In the past, the broad masses of basic-level cadres made great efforts and 
exerted themselves, but they failed to score success, because their line was wrong, and 
they failed to find a correct path for economic development. At present, you have 
succeeded in climbing over a steep slope, and ascended another step. But you should 
keep on fighting, work assiduously and perserveringly, and follow a down-to-earth 
manner to make progress along this correct path. 


Turning Agricultural Economy Into Commodity Economy so That Peasants Can Derive 
Practical Benefit and Get Something out of it. 


When Comrade Hu Qili was inspecting in our province, he repeatedly talked about the 
problem of turning agricultural economy into commodity economy. He said: In the past 
you experienced a vicious circle and spiral decline. You are now experiencing a benign 
circle, and going steadily up. You have started transforming your self-sufficient 
agriculture and animal husbandry into commodity agriculture and animal husbandry. The 
key to your success lies in grasping the work of planting grass and trees, promoting 
development and getting rich. If peasants have failed to derive practical benefit from 
the work of planting grass and trees, or to get something out of it, they will not 
listen to you, even if you shout yourselves hoarse. They will plant the grass and 
trees in spring, and pulled them out in autumn. In winter, they will use them to boil 
their tea. Therefore, we should enable peasants to derive real benefit from the work 
of planting grass and trees, and arouse their enthusiasm through this. While talking 
about the problem of making use of grass to develop animal husbandrdy, Comrade Hu Qili 
emphasized: Comparatively speaking, the development of grass planting is faster 
whereas the development of animal husbandry is slower. The development of animal 
husbandry lags behind that of grass planting. There is a gap in between. How should 
we fill that gap? We should, first develop commodity grass, and the processing of 
high-quality granulated fodder so that peasants will derive practical benefit from 
planting grass. After animal husbandry has developed, we may fully use our grass. 
Apart from using our grass to raise domestic animals, we should sell some of it as 
commodity grass. Comrade Hu Qili pointed out that we should help peasants establish 
commodity economy so that Gansu could develop faster. : 


During the inspection, Comrade Hu Qili put forward the following demands in order to 
turn our province's agricultural economy into commodity economy: : 


We should attach importance to talented personnel, and their training. lhe emphasized: 
the training of talented personnel is an important link for developing commodity 
economy. Otherwise, even if we know where the money is, we cannot get it. ‘He said 
that he had visited several households whose members were skilled in business, and were 
quick-witted. We should pay attention to vocational and technical edycation. 
Graduates of vocational and technical schools stand between university graduates and 
graduates of general secondary schools, so these schools are indispensable. We should 
run more training classes, including those on planting grass, water conservancy, 
electric energy production, commerce and so on. Automobile and tractor drivers should 
also be trained. How can a county party secretary carry out his work without knowing 
about agriculture, water conservancy, and business management. Now the work of 
village, or county party secretary is different from that of the past. [paragraph 
continues ! 
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Then, everything was allright as long as they could deal with several main targets of 
grain, cotton, and edible oil. Now they should grasp commodity economy. Once they are 
engaged in the work of a certain field, they should become completely familiar with che 
things in that field. We should train talented personnel in various ways, and invite 
the able people to be our teachers. We should invite some experts to lecture us. We 
should pay attention to information, and grasp the subject of circulation well. To 
develop our thinking we should attach importance to information. How can we promote 
commodity economy without grasping information? Leading departments should provide 
peasants with more information on production and management. Circulaton is also 
important. When business is brisk, we can travel through the four seas. When 
fi.ancial resources are enormous, we may arrive at the three rivers. Without being 
able to travel thy sugh the four seas and arrive at the three rivers, it is impossible 
for us to promote and enliven commodity economy. 


We must foster strengths and circumvent weakness, and exploit our strong points. 
Comrade Hu Qili said: Ours is a big country, ani the development in various localities 
is uneven. This is our national condition. In a prefecture, the differences between 
counties are great. In a county, the differences between townships are great. In a 
township, the differences between villages and households are also great. Therefore, 
in the process of turning agricultural economy into commodity economy, it is very 
important to provide guidance based on economic classificaion to ensure a gradual 
development with emphasis on key projects. We should, first achieve development at one 
point. After that, we expand it gradually. In other words, we should let some 
localities get rich first. We should foster strengths, devote our main efforts in this 
regard, and firmly foster he concept of commodity economy. It is an inexorable trend 
to develop commodity economy. 


We should attach importance to science and technology, and grasp the work of breeding 
fine varieties. After gaining an understanding of how melons and fruits were produced 
in our province, Comrade Hu Qili pointed out: We should breed more varieties of melons 
and fruit. Otherwise, we cannot create a new situaton. Sirce we have planted a large 
quantities of potatoes, we should devise methods for processing them. We should 
process starch potatoes, and so on. Once processing industry is developed, we will get 
better economic results. We should make use of science and technology, and use ow’ 
brains to develop commodity economy. At a breeding station in Xiangquan township, 
Dingxi County, which made use of frozen sperm, Comrade Hu Qili asked about the breeding 
of fine varieties of cows. He said that we should give more publicity to this work. 


Working Creatively ard Sticking to the ?rinciple of Serving the Grass-Roots Level 


In the process of carrying out inspec..on and listening to reports, Comrade Hu Qili 
repeatedly stressed that comrades should work in a down-to-earth manner. He said: 
Cadres in Gansu have devised many ways to lead peasants to overcome poverty and become 
rich. Once we know what to do, we should grasp our work firmly. Issuing documents 
alone is not allowed. Comrade Zi Ai is responsible for the work in Dingxi. He comes 
to the prefecture several times a year. Such a work style should be advocated while 
talking about the role of cadres in turning agricultural economy into commodity 
economy, Hu Qili emphasized that cadres should do the work of providing service before 
and after production. 


Comrade Hu Qili repeated stated: The broad masses of cadres should seek truth from 
facts, tell the truth, and not tell lies. They should be determined not to launch 
political campaigns. They should not "demand conformity in everything." They should 
stick to the principle of seeking truth from facts. We should avoid giving orders, if 
the orders are subjective and blind. Once we launch a campaign in a rush, people do 
not dare to speak the truth. [paragraph continues] 
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The practice of maintaining an outward show, or keeping up appearances should be 
abandoned. The tower and upper levels should not deceive each other. A Communist 
Party member should dare to put forth diverging views. Those who speak the truth 
should not be punished. A criterion for testing a good party member is that he should 
be useful to developing production forces, and be able to lead peasants to overcome 
poverty and become rich. He should not follow the wind at the higher levels. Comrade 
Hu Qili encouraged the broad masses of cadres by saying: We should eat our meals bite 
by bite, and walk step by step. Our problems should be solved one after another. As 
long as we keep on doing so, great changes will take place in Gansu in 5 years. In 
Dingxi Prefecture, he stated: We come from all corners of the country. Some comrades 
came to work here after they graduated from university. They strive together with the 
poeple of Dingxi, and have made contributions to its development. To intellectuals who 
are determined to do something great, serving the people in places where conditions are 
hard signifies the value and meaning of life. 


Political Structural Reform Should Arouse the Enthusiasm of the Broad Masses of People 
and Promote the Development of Productive Forces 


While inspecting our province, Comrade Hu Qili time and again talked about the problem 
of political structural reform. He stated: Our purpose in carrying out reform is to 
arouse the enthusiasm of the broad masses of people. The key link of the urban reform 
is to invigorate enterprises, and give play to the creativity of the broad masses of 
staff members and workers. We have never thought of binding them hand and foot. In 
some localities, enterprises are strictly controlled. Birds in a cage are still tied 
with ropes. This method does not work. We should delegate power, and overcome 
bureaucracy. 


Comrade Hu Qili said: One important aspect of political structural reform is to solve 
the problem of how organs at the higher level should serve those at the lower level, 
and how superstructure should serve the economic base. Our leading organs should not 
meddle in things which are not their responsibility. In the past, our work was 
characterized by overconcentration of power. But how could we do so? It is even 
difficult for the central authorities, provincial party committees, and prefectural 
party committees to concentrate too much power. Can you ask people to plant the same 
crop? Therefore, we should carry out political structural reform in accordance with 
the demand of the development of productive forces, and commodity economy. 


Comrade Hu Qili said again: The broad masses of people hope that we will overcome 
bureaucracy, and that they will be given more democratic rights, and that they will be 
able to supervise working personnel of the party and government as a result of 
political structural reform. At present, the factors of rule by man are too great in 
many aspects, and the factors of rule by law are completely insufficient. We should 
devise methods for reform, which are in accord with our national conditions, and can 
provide people with certain democratic rights. In the meantime, through political 
structural reform, we should establish a cadre system with Chinese characteristics. 


When Comrade Hu Qili was carrying out inspection work in Gansu, he successively held 
discussions with responsible comrades such as Zhao Xianshun, Li Xuanhua, Huang Luobing, 
Lu Kejian, Wang Zhangchang, Wang Jintang, Song Jingcun, Ge Shiying, Lu Ming, Zhang 
Wule, and others. 
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QIAO SHI ADDRESSES RECTIFICATION FORUM 


0W131155 Beijing XINHUA Domestic Service in Chinese 1140 GMT 12 Sep 86 
[By RENMIN RIBAO reporter Yin Pinduan and XINHUA reporter Xu Xinhua] 


[Text] Beijing, 12 Sep (XINHUA) -- Qiao Shi, member of the Political Bureau and 
Secretariat of the CPC Central Committee, pointed out the following when addressing a 
forum on rectifying party style attended by responsible comrades of provincial, 
municipal, and autonomous regional party committees: Rectifying party style is a task 
to be carried out throughout the whole process of reforms and the whole modernizaiton 
program. Serious efforts should be made to implement the central authorities' 
principle that rectifying party style should be grasped simultaneously with reforms and 
economic construction and "earnstly carried out for the next 2 years." The work of 
rectifying style should continue to be grasped persistently and unremittingly. 


The forum was held between 8 and 11 September in Beijing by the Leading Group for 
Rectification of the Central Organ's Party Style with the concurrence of the CPC 
Central Committee Secretariat. The forum's main task was to study the relevant 
instructions issued by the central authorities, exchange information and experience, 
and discuss how to develop in greater depth the work of rectifying party style. 


Comrades Qiao Shi and Wang Zhaoguo presided over the forum. Wang Zhaoguo relayed the 
important instructions issued this year by the standing committee of the CPC Central 
Committee Political Bureau on the work of rectifying party style. 


Comrade Qiao Shi delivered a speech. In it, he reviewed the results achieved and 
principal methods used by various departments and various provinces, autonomous 
regions, and municipalities in carrying out the work of rectifying party style since 
the central organs' meeting attended by 8,000 people in January this year. 


He said: The work of rectifying party style, which was started in central organs and 
Beijing Municipality, has produced a great impact on the whole country. Party 
committees in various localities have, one after another, made the demand that the same 
work be carried out in their respective localities, starting with leading organs and 
leading cadres. They have taken the lead to carry forward our party's fine tradition 
and style, bringing about a change in the work style of various organs. Now a 
gratifying situation has appeared where the whole party is paying attention to party 
style. 


Qiao Shi said: Following the central organs' meeting of 8,000 people, a number of big 
and important cases have been investigated, dealt with, and announced by the central 
and local authorities. Serious efforts have been made to investigate and correct the 
unhealthy tendencies existing in various organs. In the meantime, the central organs 
and all localities have paid attention to solving the striking problems pointed out by 
the masses. A good start has been made to correct the specific unhealthy tendencies in 
various trades and professions. 


In leading organs at various levels, a new situation has appeared as a result of 
efforts to improve work style and raise work efficiency. All localities and 
departments have tried to improve party style by proceeding from reality and paying 
attention to ideological education and the establishment of necessary systems. To sum 
up, the work of rectifying party style has achieved certain results after more than 8 
months of strenuous work. 
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Pointing out the problem existing in the present work of rectifying party style, 
Comrade Qiao Shi said: If viewed as a whole the development of the work of rectifying 
party style remains uneven. Leaders of some units have not met the central 
authorities' requirements as far as their understanding of the work of recitifying 
party style is concerned. A few units have the tendency to relax their work in 
rectifying party style. In some localities, obstacles still exist to the investigation 
and handling of cahes of unhealthy tendencies. In certain units, mistakes have 
continued to appear while the work of rectifying party style is being carried out. In 
view of this, we should not tolerate blind optimism, anxiety for quick results, and the 
tendency to slack off and relax efforts. 


With regard to the inadequate understanding of the relationship between rectification 
of party style and the work of reforms, Comrade Qiao Shi pointed out: Good party style 
is a powerful impetus to reform and a guarantee for healthy and smooth development. We 
should enthusiastically support those who are energentically conducting reform. As for 
those who have made mistakes in conducting reform, we should help them sum up 
experience, improve their reform measures, and give them support in continuing their 
reforms. Those who have violated law and discipline to a servere extent should be 
investigated and dealt with seriously as required by the law, policy, and party 
discipline. To do so is to protect the development of reforms. It is imperative to 
seek truth from facts and proceed from reality in doing everything -- this is the 
general principle for grasping the policy. 


Referring to the forthcoming work, Comrade Qiao Shi said that we should continue to act 
in accordance with the party Central Committee's instructions and demands on rectifying 
party style. He stressed: In the days to come, we should continue to firmly grasp the 
investigation and handline of big and important cases. Work in correcting unhealthy 
tendencies should be carried out in greater depth. In improving the work style of 
various organs, emphasis should be placed on raising work efficiency and overcoming 
bureaucratism. In addition, it is necessary to strengthen the work of ideological 
education and the establishment of various systems, improve political activities within 
the party, and foster a good party style. He added: As Comrade Deng Xiaoping once 
pointed out, we say we will spend 2 years rectifying our party style. Actually, after 
2 years we still have to do this. "We should carry on the work of correcting unhealthy 
tendencies and striking at economic crimes as long as our policy of opening to the 
outside world and enlivening the domestic economic continues." Party committees at all 
levels should study the new circumstances and solve new problems by following the 
central authorities' established principles and proceeding from the actual situation of 
their respective localities and units. Leading cadres at all levels should have the 
spirit of doing realistic work. That is, they can make fewer empty talks and issue 
fewer general calls, but should do more realistic work. They should do down-to-earth 
work in an effort to make continuous progress in improving party style. 


Reports on developing the work of rectifying party style and correcting unhealthy 
tendencies in various trades and professions were delivered at the forum by Li Ximing, 
secretary of the Beijing Municipal CPC Committee; Wang Ning, deputy secretary of the 
Guangdong Provincial CPC Committee; Wu Jichuan, member of the Leading Party Group of 
the Ministry of Posts and Telecommunications and currently vice minister of posts and 
telecommunications; and Li Jixiang, member of the Leading Party Group of the Ministry 


of Railways. 


Comrades participating in the forum studied in a serious manner the important 
instructions on rectifying party style given by the Standing Committee of the CPC 
Central Committee Political Bureau. They discussed the instructions and studied 
measures for implementing them in accordance with the guidelines contained in Comrade 
Qiao Shi's speech and by taking into consideration the specific situation of their 
respective localities. 
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XI ZHONGXUN, LI XIMING ATTEND SPORTS MEET CLOSING 


SK150542 Beijing BEIJING RIBAO in Chinese 7 Sep 86 p 1 


[Excerpt] The gymnasium of the capital was permeated with a jubilant atmosphere on the 
afternoon of 6 September. A closing ceremony for the Seventh Beijing Municipal Sports 
meet was ceremoniously held here. 


Xi Zhongxun, member of the Political Bureau and member of the Secretariat of the CPC 
Central Committee; Rong Gaotang, secretary general of the Central Advisory Commission; 
Li Ximing, Xu Weicheng, and Bai Jiefu, leading comrades of Beijing Municipality; Zhang 
Caizhen, vice minister of the State Physical Culture and Sports Commission; and Xia 
Xiang, vice president of the All-China Sports Federation; attended the closing ceremony 
to enjoy the youthful happiness with more than 10,000 youngsters. [passage omitted] 


XI_ZHONGXUN ATTENDS COLLEGE ANNIVERSARY MEETING 


0W120936 Beijing XINHUA Domestic Service in Chinese 1343 GMT 10 Sep 86 


[Text] Beijing, 10 Sep (XINHUA) -—-— Over 1,000 alumni, both old and new, of the Beijing 
College of Traditional Chinese medicine gathered for a meeting today to celebrate the 
college's 30th founding anniversary. Party and state leaders Xi Zhongxun, Song 
Rengiong, Liu Lantao, Huang Huoqing, Peng Chong, and Hu Ziang attended the celebration 
meeting. Li Peng sent a message of greetings to the meeting. 


Xi Zhongxun addressed the meeting. He said: The medicine of our motherland has a long 
history. It was developed by our ancestors after long years of investigation and 
summing-up of experience and, therefore, is a crystallization of the wisdom of the 
Chinese nation. He praised the achievements made up by the Beijing College of 
Traditional Chinese Medicine since it was founded 30 years ago. He also expressed the 
hope that, in line with the characteristics of traditional Chinese medicine, the 
college will make intensive and meticulous efforts to reform its leading system and its 
systems of teaching and scientific research so that large numbers of competent 
traditional Chinese medical doctors and pharmacists will be brought up for our country 
and the college will become a model for conducting structural reform among the 
institutes of traditional medicine throughout the country. 


Also present at today's celebration meeting were responsible persons from the Ministry 
of Public Health, the State Education Commission, and other departments concerned, 
including Chen Minzhang, Hu Ximing, Yang Haibo, Zhang Zhenhuan, and Bai Jiefu. Foreign 
guests, numbering some 50, from 8 countries, including Japan, Italy, and the United 
States, joined this celebration activity. 


XI _ZHONGXUN PAYS LAST RESPECTS TO NOTED SCHOLAR 


0W121028 Beijing XINHUA in English 0946 GMT 12 Sep 86 


[Text] Beijing, September 12 (XINHUA) -- China has lost a noted scholar and respected 
educator with the passing of Wu Shichang. The death of Wu Shichang is considered a 
great loss to China's academic circles, say public officials in the cultural field who 
paid their last respects to the scholar at a recent ceremony. Wu, 78, died after a 
lengthy illness on August 3lst. 
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Wu gained fame as a noted researcher after publishing his works on the Chinese classic 
"Dreams of the Red Mansions." Experts in the research field say Wu's work gave new 
insights and meaning to the ancient novel. Wu's other works include research into many 
aspects of Chinese culture and history. He even analysed ancient inscriptions on 
bones, tortoise shells and bronze artifacts. Wu had also written extensively on 
ancient chinese culture and other literary works. 


An educator for 50 years, Wu helped train many academic researchers and promoted 
cultural and academic exchanges between China and foreign countries. In 1947, he was 
hired by Oxford University where he worked many years as a proctor conducting 
examinations of graduate students. Wu returned to China in 1962. In 1983 Wu became a 
member of the Standing Committee of the Sixth National Congress. 


Among the 400 people paying their last respects to Wu today were Xi Zhongxun, Hu 
Qiaomu, Deng Liqun, Peng Chong, Zhou Gucheng and Huang Hua. 


XI_ZHONGXUN, OTHERS MOURN WOMAN SCIENTIST 


0W131252 Beijing XINHUA in English 1214 GMT 13 Sep 86 


[Text] Beijing, August 13 (XINHUA) -—- Lu Shijia, the first Chinese woman hydromechanics 
expert, was mourned here today by 400 people from all walks of life in the Chinese 
capital. 


Professor Lu, vice-president of the Aerodynamics Society of China and deputy director 
of the Gas Dynamics Committee of the China Astronautics Society, died here August 29 at 
the age of 75. 


Professor Lu, also a member of the Standing Committee of the Chinese People's Political 
Consultative Conference (CPPCC) National Committee, graduated from the Physics 
Department of the then Beijing Teachers University in 1933 and got her doctorate in 
Gottingen in 1942. After returning to China in 1946, she taught successively at 
Tianjin and Qinghua Universities, and tie Aeronautical Engineering Institute in 
Beijing. Since the early 1950s, she was engaged in research on viscous hydromechanics 
and magnetohydrodynamics. In recent years, although advanced in age, she gave 
enthusiastic support to the development of biohydromechanics. By so doing, she laid a 
foundation for the country's teaching and research into gas dynamics. 


Member of the Political Bureau of the Chinese Communist Party Central Committee Xi 
Zhongxun, vice-chairmen of the CPPCC National Committee Yang Jingren, Zhou Peiyuan and 
Qian Xuesen, were among the mourners who paid their last respects to the remains of 
Professor Lu. Deng Yingchao, chairwoman of the CPPCC National Committee, presented a 
wreath. 


CENTRAL LEADERS MEET PETROCHEMICAL WORKERS 


0W121015 Beijing XINHUA Domestic Service in Chinese 0610 GMT 10 Sep 86 


(By reporter Huang Fengchu] 


(Text ] Beijing, 10 Sep (XINHUA) -- Representatives of 143 model workers and 37 advanced 
collectives -- the cream of the nation's petrochemical industry -- today were received 
by the central leaders at Zhongnanhai. 


ee a ale 


I. 15 Sep 86 K 17 CHINA 
PRC NATIONAL AFFAIRS 


Central leaders receiving the representatives were Xi Zhongxun, Qiao Shi, Li Peng, Yu 
Qiuli, Hu Qiaomu, Deng Liqun, Song Renqgiong, Zhou Gucheng, Zhang Jingfu, Qian 
Changzhao, and Zhou Peiyuan. Among the model workers received were leading cadres who 
are dedicated to reform and have constantly blazed new trials, engineering and 
technical personnel who have won honor for the country and have worked hard to to catch 
up with the world's advanced level, as well as conscientious, outstanding workers 
active in the forefront of production. After the reception, the central leaders had a 
photograph taken with them. 


TIAN JIYUN, SUN WEIBEN VISITS HEILONGJIANG TEACHERS 


0W121255 Beijing XINHUA Domestic Service in Chinese 1505 GMT 11 Sep 86 


[Text] Harbin, 11 Sep (XINHUA) -- Currently conducting an inspection tour in 
Heilongjiang Province, Tian Jiyun, member of the Secrtariat of CPC Central Committee 
and vice premier of the State Council, visited the Third Elementary School of the Fifth 
Forestry Zone, located in the remote Xiao Hinggan Ling, to extend holiday greetings to 
teachers of that school. 


Tian Jiyun said to the teachers: You have worked long years in the mountains and your 
work is hard. You are unknown heroes who have made great contributions to the 
development of our motherland's education in remote woodlands. I hope you will 
continue to work hard to improve our education so that more people will become pillars 
of the state. He also asked the teachers about their working and living conditions and 
solicited their opinions. Sun Weiben, secretary of the Heilongjiang Provincial CPC 
Committee, accompanied the vice premier during the visit. 


YANG SHANGKUN LAUDS HEBEI MILITIA TRAINING BASES 


0W111031 Beijing XINHUA Domestic Service in Chinese 0108 GMT 9 Sep 86 
[By correspondent Li Jianghai and reporter Zheng Zhanguo] 


{[Text] Shijiazhuang, 9 Sep (XINHUA) -- The 150 or so militia training bases in Hebei 
have been using their resources to help local peasants fight poverty. As a result, 
nearly half of these militia bases have become financially independent, the local 
peasants’ average per capita share for supporting militia training has been reduced to 
only one-fourth of that in 1984, and some bases have turned over more than 100,000 yuan 
to the state. After conducting an on-the-spot inspection, Yang Shangkun, vice chairman 
of the Central Military Commission, pointed out that the way these militia bases use 
their resources is good and should be popularized. 


Because of the huge expenses needed for militia training, the burden borne by the 
masses had long been heavy. Beginning in 1983, the Hebei Military District started to 
make multipurpose use of the resources of its militia training bases. Guided by an 
open policy, the bases’ teaching staff, equipment, and buildings have been allowed to 
serve the rural areas' economic construction. According to the local needs, the bases 
have sponsored courses teaching scientific and technical subjects and production 
know-how. Since 1983, these bases have taught more than 100,000 people at least one or 
two practical production techniques useful for improving their living standard. 
Operating independently or cooperatively with local units, these bases have also 
sponsored 670 classes teaching courses on farming, aquaculture, transportation, 
processing, service trades, and scores of other operations. So far, over 60,000 people 
have become skilled craftsmen in various trades, nearly 10,000 people have become 
specialized operators, and over 5,000 people have become organizers of integrated 
economic units. 
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In the 127 driving training classes they have sponsored, bases in Tangshan and 25 other 
locations have trained over 7,500 certified drivers, thus promoting transportation 
services in the rural areas and training a reserve technical force for use in time of 
war. 


While training the needed personnel for the rural areas, militia training bases in 
Hebei have sponsored over 500 production projects; these projects have brought in more 
than 3.6 million yuan of revenue for them annually. Thus, in addition to being 
self-sufficient, many of the bases have also used their resources to pay peasants for 
the time they take part in militia training and to subsidize their meals. 


YANG DEZHI ADDRESSES CAMPAIGN THEORY SEMINAR 


0W121017 Beijing XINHUA Domestic Service in Chinese 0716 GMT 10 Sep 86 
(By reporter Xu Jingyao] 


[Text] Beijing, 10 Sep (XINHUA) -- At the all-army seminar on campaign theory which 
concluded today, the names of six commanders of military districts or services, who 
assumed office in the past few years, and a number of young, middle-aged military 
theory researchers appeared in the namelist of 227 people who received awards for their 
fine treatises. 


Chief-of-General Staff Yang Dezhi delivered a speech at the seminar. He said: As our 
army is in a historical transitional period, it is all the more important and urgent to 
create and develop military theory in the practice of national defense construction and 
to solve the new problems in connection with the actual conditions. Studying the 
development of national defense strength and the modernization of the Army in peace 
time as well as future wars, represents an important task for us military theory 
researchers. He said that we must explore and blaze new trails if we want the Army to 
advance and theory to flourish. We should promote open research, widen our horizons, 
and monitor the changes in the world military scene. 


The all-army seminar on campaign theory began on 3 September. 


YANG DEZHI CONFERS HONOR TITLE ON MARTYR 


0W131113 Beijing XINHUA Domestic Service in Chinese 1354 GMT 10 Sep 86 


[Text] Beijing, 10 Sep (XINHUA) -- Yang Dezhi, chief of the PLA General Staff, signed 
an order to confer the honor title of “Lei Feng-type cadet" on the Martyr Huang 
Xiliang, a graduate of the Shenyang Artillery Academy. Today, the General Staff 
Department held the naming ceremony. 


Huang Xiliang hailed from Neixiang County, Henan. After graduating from the Shenyang 
Artillery Academy in July 1985, he resolutely asked to join the border defense units in 
Yunnan. He feared neither difficulties nor dangers, fought heroically, and was killed 
in action while counterattacking Vietnamese aggressors. 


The order signed by Yang Dezhi points out: Huang Xiliang was a man of noble communist 
ethics and down-to-earth work spirit. He took Lei Feng as his model, always found it a 
pleasure to help others, develop his lofy ideals to the post of serving the motherland, 
and regarded selfless dedication as the criterion of the value of a man's life. 
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His life was short, but he made great contributions to the people. He was praised by 
the masses for “sowing the seeds of spiritual civilization." 


The order calls on all comrades of the General Staff Department to broaden and deepen 
activities of learning from the martyr Huang Xiliang, to learn from his selfless 
dedication to the people and his revolutionary spirit of bravely giving his life to the 
motherland, to make efforts to promote socialist spiritual civilization, and to strive 
for our army's revolutionization, modernization, and standardization! 


HU QIAOMU ATTENDS MEMORIAL SERVICE 11 SEP 


0W121211 Beijing XINHUA Domestic Service in Chinese 1138 GMT 11 Sep 86 


[Excerpts] Beijing, 11 Sep (XINHUA) -- Yang Jiaxiang, an exemplary CPC member, a loyal 
communist fighter, former deputy director-general of the XINHUA NEWS AGENCY, and former 
director of the Communications Command of the PLA Capital Construction Engineering 
Corps, died of illness in Beijing on 3 Sep at the age of 64. [passage omitted] 


A ceremony to pay a last tribute to Comrade Yang Jiaxiang's remains, lying in state, 
was held at the Babaoshan Cementary for Revolutionaries this afternoon. Hu Qiaomu, 
Deng Liqun, and leading members of the relevant departments Mu Qing, Zhu Muzhi, Teng 
Teng, and Yang Qianli attended the ceremony. Hu Qiaomu, Deng Liqun, Wang Zhen and Zeng 
Tao sent wreathes. Also sending wreathes were the General Offices of the CPC Central 
Committee and the State Council; the PLA General Staff Headquarters; the Propaganda and 
Organization Departments of the CPC Central Committee; the XINHUA News Agency; the 
Communications Department of PLA General Staff Headquarters; the Ministry of 
Electronics Industry; party committees of departments under the CPC Central Committee; 
the offices of RENMIN RIBAO, the Ministry of Radio, Cinema, and Television; the HONGQI 
ZAZHI Office; JIEFANGJUN BAO office; the NONGMIN RIBAO Office; the All-China 
Journalists' Association; and the Linyi Prefectural CPC Committee and Administrative 
Office, and the Junan County CPC Committee and Shandong people's government. 


RELIEF FUNDS ALLOCATED FOR DISASTER AREAS 
0W120500 Beijing XINHUA in English 0153 GMT 12 Sep 86 


(Text] Beijing, September 12 (XINHUA) -- The Chinese Government has allocated relief 
funds totalling 780 million yuan (210 million U.S. dollars) to areas hit by natural 
disasters so far this year. 


Yao Shaoyu, an official of the Civil Affairs Ministry, said here today relief funds 
this year were generally fine except for a few areas where more than 26 million 
hectares of crops were hit by drought, flood and storms, and 550,000 houses were 
toppled. 


In addition to the relief funds, the state has provided a large amount of rolled steel, 
cement, timber, motor vehicles, glass and chemical fertilizer to disaster areas. 
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PENALTIES IMPOSED FOR MAKING SUBSTANDARD GOODS 


0W110801 Beijing XINHUA in English 0741 GMT 11 Sep 86 


{Text ] Beijing, September 11 (XINHUA) -- Managers of state-owned enterprises in Jinan 
in Shandong Province in east China will be fired if they persist in making substandard 
goods, the "ECONOMIC DAILY" reported today. Also today, the "WORKERS' DAILY" said city 
officials in Shenyang, capital of Liaoning Province in northeast China, had docked 
workers’ bonuses and had threatened to cut managers’ salaries for producing inferior 
goods. In Jinan, city officials said they will fire any factory manager whose products 
failed government spot checks three times. 


According to the "ECONOMIC DAILY," 38 percent of the products tested in spot checks 
over the last year in Jinan were found to be defective. In Shenyang, city officials 
canceled this month's bonuses for workers in six plants, including a tool factory and a 
welding machine manufacturer, the "WORKERS' DAILY" said. The national labor paper said 
the plants" products failed to pass government quality standards in a spot check 
earlier this summer. As a result, it said, the plant has been ordered to meet the 
standards by the end of the year or face a reorganization that will involve a halt to 
bonuses and 10 percent salary cuts for its manager and executive staff. 


CONSUMER PRODUCTS SALES EXPECTED TO RISE 


HK120338 Beijing CHINA DAILY in English 12 Sep 86 p 2 
[By staff reporter Xie Songxin] 


[Text] Sales of consumer products in China are expected to rise after sluggish sales in 
the first six months of this year, CHINA DAILY has learned. 


The Ministry of Commerce plans to sell 482 billion yuan worth of products this year, 12 
percent more than last year, a ministry official said. Next year, retail sales are 
expected to hit 530 billion yuan. 


The State Statistics Bureau disclosed that retail sales increased 11.8 percent in the 
first six months of 1986, compared to the same period a year ago. In the first two 
quarters, retail sales totalled 235.1 billion yuan. 


About 38.14 billion yuan worth of commodities was sold in July. The ministry is 
working to sell another 208.76 billion yuan worth of goods in the remaining five months 
-- nearly 42 billion yuan a month. 


The 11.8 percent growth rate in the first half of the year was far below that of the 
corresponding period last year. If the inflation rate, which was 4.4 percent by April, 
were factored in, retail sales in some areas would have shown no increase at all. 


But a ministry official said the trend is toward stabilization after abnormal market 
conditions last year. 
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He noted that consumers have stopped their “purchasing rush" and have begun to seek out 
high quality and brand name goods. 


The industrial production growth rate in the coming months will exceed the 5.7 percent 
of the first eight months, the official predicted. The State has forecast an annual 
increase of 7 percent, but is working toward pushing that to 8 percent. 


Chinese workers’ income by July reached 81.2 billion yuan, while the annual inflation 
rate was running at under 7 percent. 


Farmers enjoyed a bumper summer harvest, the official noted. Grain output reached 93 
billion kilograms, 4.25 billion kilograms more than last summer. 


The harvests have increased farmers’ purchasing ability and provided ample supplies of 
raw materials for the non-staple food industry and livestock raising. 


The State Council has ordered cuts in investment in fixed assets and a slowdown in the 
increase of consumer funds to control demand for consumer goods. 


“China's consumer product demand is greater than supply," the official said. “It is 
imperative to stabilize the market." 


But existing problems, such as an irrational commodity structure, may continue to 
affect the market, he adde4. 


SHIP REPAIR INDUSTRY SHOWS BEST PERFORMANCE 


HK120350 Beijing CHINA DAILY in English 12 Sep 86 p 1 


[By staff reporter Wang Gangyi] 


(Text] China's thriving ship repair industry is showing a best-ever performance from 
the first seven months of this year following management reforms and technical 
developments. 


Between January and July this year, the industry met 84 percent of its 1986 target, an 
increase of 23.9 percent over the same period of last year, according to Bi Yueran, 
Managing Director of the Ship-repair Department of the China State Shipbuilding 
Corporation. (CSSC) 


"We expect the industry to grow by 69.5 cent this year over 1985 following a steady 
increase in 1984 and 1983," he said. 


There are 19 shipyards within CSSC which undertake repair work on major military and 
merchant marine vessels in China. Its 23 dry and floating docks amount to 70 percent 
of the total capacity available in the country. 


The managing director attributed the industry''s superb performance to better 
management, introduction of new technology and increasing foreign business. 
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A contract system has been widely adopted in the corporation's shipyards since 1984, 
greatly stimulating the workers. 


New technology and facilities, such as chemical cleaning equipment, pneumatic aerial 
platforms, power-towers and blasting machines, have been used. 


The corporation has also cooperated with some related firms from Switzerland, Norway, 
the United States, West Germany and Singapore to set up more than 10 special service 
stations for turbochargers, deck machinery, electrical equipment, telecommunication and 
navigation instruments, part replacement, propellor repair and hydraulic equipment. 


The director said that last year, the corporation repaired 85 ships from abroad 
compared with 26 in 1983. "This year, we expect to repair over 100 foreign ships." 


At present, the department has links with more than a dozen countries, including 
Britain, Greece, the United States, Cuba, Poland, Romania and the German Democratic 
Republic. 


He disclosed that China and the Soviet Union were making contacts on the possibility of 
resuming the repair of Soviet ships in China. The Soviet Union used to have its ships 
repaired in China in the 1950s. But this ended when relations turned sour in the 1960s. 


The director also revealed that a Polish shipping company had expressed interest in 
establishing ship repair bases in China. 


During the past two years, the department has developed a ship conversion sector. The 
vessels it has converted included off-shore oil-platforms, scientific research ships 
and surveying vessels used in the country's satellite launchings. 


However, the director pointed out that China's ship repair industry was still in its 
development stage and some of its technologies were backward compared with some other 
countries. 


The department is taking new measures to improve the management and to bring in more 
advanced equipment. 


According to the director, the department has invited some ship repair experts from 
Singapore to give lectures in China and crash-courses have been arranged for managers 
at various levels. 


At present, an exhibition and conference on ship repair, spares, maintenance and 
conversion ig being held in Beijing. This is the first international exhibition and 
conference if ite kind held in the country and has drawn representatives of nearly 20 
companies from seven countries as well as several dozen Chinese companies. 
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INTERNATIONAL BOOK FAIR TERMED ‘BIG SUCCESS' 


HK120324 Beijing CHINA DAILY in English 12 Sep 86 p 1 


(By staff reporter Guo Zhongshi|] 


{Text} China's first International Book Fair closed in Beijing yesterday with more 
than 40,000 orders from Chinese organizations and individuals and the signing of “a lot 
of agreements" for joint publications between Chinese and foreign publishers. 


The fair, organized by the China National Publicationc Import & Export Corporation 
(CNPIEC), was described as a “big success" by both the organizers and the exhibitors 
from 1,000 publishing houses in 35 countries and regions. 


The week-long fair displayed 50,000 books covering science, education, economics and 
culture, said Zhao Yingshu, director of the Planning Department of the CNPIEC. 


"It has offered the Chinese reading public a kaleidoscopic glimpse of the world's best 
publications," he said. 


Yuriy Leonov, head of the Soviet Miezhdunarodnaya Kniga (International Bookstore), told 
CHINA DAILY the fair had been an organizational success. But, he said, the exhibition 
space devoted to the fair should have been bigger as it had been too crowded. 


Toyuda Toshiyaki, of the Japanese Igaku-Shoin medical book stand, said he was surprised 
by the number of people who came to visit the fair. "I am very impressed by the 
knowledge-seeking Chinese. 


He regretted having brought so few books as it had been his company's first chance to 
exhibit in China. "We will bring more books that are better suited to the conditions 
in China next time." The international book fair will now be held every two years in 


Beijing. 


Fred Kobrak, from New York-based U.S. MacMillan Inc., told CHINA DAILY the Beijing fair 
was by far the best compared with first-time book fairs he had seen in other countries. 


Kobrak said what was needed was an acceleration by China in joining the international 
copyright convention and enough foreign currency being made available to buy books. 


Indeed, he said, after a few years, Beijing would be known as the Frankfurt of the 
East. “And who knows perhaps a few years later, Frankfurt would be known as the 
Beijing of the West." 


He expressed the concern over whether enough of the orders placed by the Chinese would 
actually be processed to make his trip worthwhile. 


But Zhao Yingshu from the CNPIEC told CHINA DAILY his corporation would satisfy all the 
orders by organizations as well as individuals who pay in Chinese currency while the 
State granted CNPIEC in exchange the foreign currency it needed for dealing with 
overseas publishers. Besides, he said, all the books ordered would be sold to the 
buyers at reduced prices. 
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JIANGSU RESETTLES 125,000 DEMOBILIZED PLA CADRES 


0W141301 Nanjing Jiangsu Provincial Service in Mandarin 2200 GMT 11 Sep 86 


[Text] After taking measures to cope with various difficulties, our province has 
resettled more than 125,000 demobilized military cadres and 140,000 dependents. To 
further boost the work of resettling demobilized military cadres, the provincial 
government and provincial Military District held in Nanjing yesterday a meeting of 
representatives of advanced collectives and advanced individuals in resettling 
demobilized military cadres. Chen Huanyou, deputy secretary of the provincial party 
committee, and (Yu Yongbo), directce of the Political Department of the Nanjing 
Military Region, addressed the meeting. (Su Hao), Wang Bingshi, (Liu Xinghan), and 
others attended the meeting. 


JIANGSU LEADERS REVIEW SMALL TOWN STUDIES 
0W120901 Nanjing Jiangsu Provincial Service in Mandarin 2200 GMT 9 Sep 86 


{Excerpts} In recent years, the study of small towns has been vigorously implemented 
in Jiangsu Province and great headways and numerous achievements have been made in this 
aspect. Secretary of the provincial party committee Han Peixin recently called the 
study of small towns a bridge of mutual understanding between scholars and peasants. 
{passage omitted] A report meeting on the study of small towns in Jiangsu Province was 
held in Nanjing from to 8 September. At the meeting, Professor Fei Xiaotong heard the 
reports on Jiangsu's achievements in the study of its small towns conducted in recent 
years. Attending the meeting were Han Peixin, Gu Xiulian, and other provincial leaders. 


SHANDONG CPPCC STANDING COMMITTEE MEETING OPENS 
SK130922 Jinan Shandong Provincial Service in Mandarin 2200 GMT 12 Sep 86 


(Text] The 17th Standing Committee meeting of the provincial CPPCC Committee opened in 
Jinan on 12 September. The meeting will last for 10 days, during which the 
participants will conscientiously study the directives of the central authorities and 
the central leading comrades on safeguarding the socialist legal system and 
systematically study the Constitution, criminal law, the law on criminal procedure, the 
law on civil procedure, the marriage law, the inheritance law, the contrct law, the 
military service law, and the regulations on public security management and punishment. 


Li Zichao, chairman of the provincial CPPCC Committee, gave a speech to mobilize the 
people to study these laws and regulations at the plenary meeting held in the afternoon 
of 12 September. He emphatically pointed out: All activities of the CPPCC Comittees 
are held in line with the Constitution, which is regarded as the fundamental 
criterion. Therefore, studying and mastering the law and enhancing the sense of law 
are necessary for comrades who are engaging in CPPCC work. All people are required to 
further understand the ideology of the central authorities on grasping construction on 
the one hand while grasping the legal system on the other, to fully understand the 
importance and necessity of safeguarding socialist democracy and strengthening the 
building of the socialist legal system under the new period, to take the lead in 
setting examples, to manage thinss strictly in line with the law, and to strive to push 
forward the province's legal \mcvledge popularization work and the building of the 
legal systen. 
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SHANGHAI'S BAOSHAN STEEL, IRON EXCEEDS TARGETS 


HK150340 Beijing CHINA DAILY in English 15 Sep 86 p 2 
(By staff reporter Zhen Fan] 


{Text} Shanghai -- The Baoshan Steel and Iron Complex has been operating smoothly and 
successfully since it started trial operation on September 15 last year. 


It has turned out 2.34 million tons of iron, 2 million tons of steel ingots, and 1.64 
million tons of steel billets, Wang Peizhou, deputy director of the complex, told CHINA 
DAILY. These production levels surpassei State targets by 25.6 and 26.9 percent 
respectively. 


During the year, the complex exported 360,000 tons of iron, 1.46 million tons of steel 
billets, 264,000 tons of coke and 80,000 tons of chemical products, according to Wang. 


Wang said their products were also sold in 16 provinces and cities in the country, thus 
helping meet the increasing demand for steel and save quite a sum of foreign currency 
by cutting steel imports. 


"The successful operation of Baoshan has accelerated the development of the country's 
metallurigcal industry," Wang said. 


"On the principle of abiding by the contracts and not violating patent rights, Baoshan 
has paid much attention to absorbing advanced foreign technology and developing it for 
our own use," Wang said. 


“Normally,” the deputy director said, "a newly-built iron and steel mill in or country 
takes quite a long time before it can run on its own budget, especially a complex like 
ours, which needs heavy investment and relies mainly on imported equipment and raw 
materials." 


"But our 25,000 workers and staff are doing their best to reduce costs and increase 
production so as to shorten the time span,” he said. 


Baoshan Steel and Iron Complex is the country's most advanced. Its second phase of 
construction, now under way, is scheduled to be completed in 1991. 
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FUJIAN'S FOREIGN TRADE VOLUME INCREASES 


HK120347 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1409 GMT 11 Sep 86 


[Report: "Fujian's Foreign Trade Volume Increases by Over 30 Percent"’ -- ZHONGGUO 
XINWEN SHE headline] 


[Text] Fuzhou, 11 Sep (ZHONGGUO XINWEN SHE) -- By the end of August, the export volume 
of Fujian's foreign trade amounted to $329 million, an increase of 34 percent over the 
same period of last year. The year's plans for export commodities, such as frozen 
prawns, oranges, and tangerines; canned mushrooms in salt water; dehydrated vegetables; 
pianzihuang [type of Chinese medicine]; clothes; and silks and satins, have all been 
overfulfilled. 


Fujian's major export products in the past were mainly Oolong tea, lacquerware, 
Shoushan carved stones, Dehua procelain, Jianning lotus seeds, and plastic sandals. 
The new products developed in the last few years, including textiles, freshwater eels, 
canned asparagus, and metallic silicon, have good prospects for further development. 


Wang Chengming, general manager of the Fujian General Foreign Trade Corporation, said: 
This year Fujian has an ample supply of export commodities of stable quality. The 
province's export volume is very likely to hit a record high. 


GUANGDONG URGES RETIREMENT FOR OLDER CADRES 


HK150151 Hong Kong WEN WEI PO in Chinese 14 Sep 86 p 3 


{("Special dispatch" from Guangzhou: "Guangdong Strictly Implements Retirement 
Regulations; Cadres Must Retire When They Reach Retirement Age"] 


[Text] Not long ago, in order to institutionalize cadre retirement, the Guangdong 
Provincial CPC Committee issued a circular calling on various localities to promptly 
complete the administrative formalities when aged cadres retire. 


The “circular" says: "From now on, it is necessary to promptly complete the retirement 
formalities in strict accordance with the regulations promulgated by the central 
authorities, the State Council, and the provincial party committee on the appointment 
and retirement ages of cadres. Cadres retiring from party and government organs must 
strictly implement the relevant regulations promulgated by the central and provincial 
authorities and not retain their posts at enterprises. Cadres who have withdrawn from 
the first and second lines without resigning their other posts at social organizations, 
advisory organs, and organs existing in name only must also complete the necessary 
retirement formalities when they reach retirement age. After retiring, they can accept 
employment and honorary positions offered by these units. Cadres reaching the 
retirement age need not personally apply for permission to retire. The units employing 
them can, with their cadre management powers, file applications to the organs in charge 
of the appointment and dismissal of cadres for approval and, after that, tell the 
cadres to go through the necessary formalities. 
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According to the relevant regulations promulgated by the CPC Central Committee, 
normally, the ministers and directors of various state and party departments, the first 
secretaries and secretaries of various provincial, city, and autonomous regional party 
committees, and the governors of various provinces should not be older than 65 and 
their deputies should not be older than 60. 


As for ordinary cadres, male cadres should retire at 60 and female cadres at 55. 
Cadres with technological or professional expertise are allowed to retire at an older 


age. 
GUANGDONG'S LIN RUO ATTENDS CIVILIZATION MEETING 


HK140549 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 14 Sep 86 


[Excerpts] A Guangdong provincial symposium on building civilized units opened in 
Guangzhou this morning. [passage omitted] Ye Xuanping, deputy secretary of the 
Guangdong Provincial CPC Committee and governor, presided at the opening ceremony. Xie 
Fei, deputy secretary of the committee, delivered a report entitled "Seriously Sum Up 
Experiences and Raise the Building of Spiritual Civilization in Guangdong to a New 
Level." 


In his report, Xie Fei focused on the role of building spiritual civlization as a 
guarantor and promoter and developing socialist commodity economy. He said: Summing 
up the province's practical experiences of recent years, we find that the following are 
the main ones: 


1. Actively guide people to change the backward small production concept of 
self-sufficiency and to establish concepts compatible with developing socialist 
commodity economy. 


2. To meet the demands of developing commodity economy, guide and organize people to 
acquire knowledge of science and culture, so as to improve the quality of the 
production and operations of commodity producers and operators. 


3. Strive to create an excellent social environment for the smooth development of 
commodity economy. 


4. Continually teach people to spontaneously resist corrosion by decadent capitalist 
ideology. 


Xie Fei also said that ideological and political work must seek the truth, liven up, 
and be imbued with the spirit of the age. 


Responsible comrades of the province including Lin Ruo and Liang Lingguang attended the 
meeting. Also present were Zhu Ho %e, director of the Propaganda Department of the CPC 
Central Committee, who is currently in Guangzhou; and Li Jiangzhen and Ouyang Shan, 
members of the Central Advisory Commission. [passage omitted] 


GUANGZHOU INTRODUCES POLITICAL DEMOCRACY 
HK120341 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1532 GMT 10 Sep 86 
[Text] Guangzhou, 10 Sep (ZHONGGUO XINWEN SHE) -- "We should adopt various means to 


arouse the political and democratic consciousness of Guangzhou's residents and give 
them guidance in understanding, discussing, and taking part in political affairs." 
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This was one of the items discussed at the "Third Symposium on Guangzhou's Cultural 
Development Strategy" held here today. More than 250 experts, scholars, and practical 
workers from Guangzhou took part in the 4-day symposium. Zhu Houze, head of the 
Propaganda Department of the CPC Central Committee and other noted scholars Yu 
Guangyuan, Huan Xiang, and Yan Jiaqi came from Beijing to attend the symposium. 


“Tentative Idea on Guangzhou's Cultural Development Strategy -- 1986-2000" was an 
important document submitted to the symposium for deliberation. The document pointed 
out that one of the targets of Guangzhou's cultural development strategy is to foster 
the new spirit of “democracy and fraternity, self-confidence and self-strengthening, 
and blazing new trials'' among the residents and to encourage them to be "efficient, 
sensible, practical, open-minded, and courteous." 


The data provided by the symposium indicate that Guangzhou has recently carried out 
various democratic political activities, such as "If I were Mayor of Guangzhou" and 
“Choosing 10 Outstanding Public Servants Through Public Appraisal." According to an 
investigation conducted among 1,600 Guangzhou residents, 75.9 percent of them favored 
the idea that “every citizen should take an active part in social political activities." 


The document submitted to the symposiun for deliberation also pointed out: "It is 
necessary to lay down local cultural regulations to ensure the development of cultural 
undertakings and to protect the freedom of speech and creation and just rights and 
interests of the theoretical and cultural workers. 


HUNAN LEADERS WRITE ON LABOR SYSTEM REFORMS 


HK120403 Changsha Hunan Provincial Service in Mandarin 2200 GMT 11 Sep 86 


[Excerpts] Issue No 9 of LAODONG YU RENSHI [LABOR AND PERSONNEL) magazine published 
on 10 Septemier, carries articles by provincial party committee Secretary Mao Zhiyong 
and Governor Xiong Qingquan on the reforms of the labor system. 


Mao Zhiyong's article, entitled "Reforming the Labor System Is a Major Affair," says 
that these reforms touch on the vital interests of the masses; they involve broad areas 
and have a strong sense of policy. The party committee and government at all levels 
must attach great importance to these reforms, strengthen leadership, do a good job in 
preparatory work during July, August, and September as demanded by the CPC Central 
Committee and State Council, and then launch the work in a planned and measured way. 


Mao Zhiyong's article stressed that this work cannot just be regarded as the business 
of the labor departments and the enterprises. All departments must closely cooperate 
and all sectors of society should show concern and support, and coordinate their 
efforts so as to make a success of this work together. 


Governor Xiong Qingquan's article, entitled "Seriously Do a Good Job in Reforming the 
Labor System," says that the reforms of the labor system focused on the employment 
system will play an important role in strengthening the enterprises' vitality and 
competitiveness. [passage omitted] 
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The article says that it is necessary to strictly enforce party and government 
discipline and guard against certain people taking advantage of loopholes in the labor 
system reform to indulge in new unhealthy trends. 


FOREIGN BANKS CONCERNED OVER SHENZHEN REGULATION 


HK120617 Hong Kong HONGKONG STANDARD in English 12 Sep 86 Business Standard p 12 


[Text] A tax provision of the Shenzhen Special Economic Zone (SEZ) authority has led 
to complaints from foreign banks operating in the zone. 


And the banks involved intend to discuss the issue with the authority in the near 
future. 


According to banking sources in Shenzhen, criticism started to surface after a written 
notice from the tax authority of Shenzhen clarifying its definition on the 
"International Inter-Bank Offered Rate" (IIBOR) for the zone which is a key element in 
deciding whether such banks will fall into the net of withholding tax under the 
regulations. 


The notice says that the inter-bank offered rate in both Hong Kong and London at 11 
o'clock each morning will be used as the standard watershed level. 


If banks from overseas and Hong Kong and Macao lend above this rate to the foreign 
banks in the zone or the SEZ branches of foreign banks charge above this rate for 
operational loan to their parent bank, the parties involved will be free from the 
withholding tax. 


Foreign banks in the zone fear that such a measure might hamper the flexibility of 
their fund movement and operation. 


XIAMEN ECONOMIC ZONE TO ENJOY DUTY-FREE IMPORTS 


0W122008 Beijing XINHUA in English 1509 GMT 12 Sep 86 


[Text] Xiamen, September 12 (XINHUA) -- Detailed rules will be issued to let Xiamen 
Special Economic Zone enjoy duty-free imported goods to encourage production, said an 
official of the city council today. Approved by China's General Administration of 
Customs, the rules will come into effect from September 20, the official said. 


The rules stipulate that imported machinery, spare parts, raw material, fuel and food 
ingredients for tourist restaurants will be exempted from import duties, as long as 
they are used for construction and production in the zone. 


But the taxes on automobile, computers, TV sets, tape recorders, refrigerators, washing 
machines, cameras, and their spare parts, whose imports are limited by the state, 
cannot be exempted, except for those which are meant for use for production or business 
or by government organizations and offices. 
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SICHUAN SECRETARY ATTENDS SEMINAR ON ECONOMY 


HK120435 Chengdu Sichuan Provincial Service in Mandarin 2200 GMT 11 Sep 86 


(Text] At noon on 10 September, Comrade Yang Rudai, secretary of the provincial party 
committee, attended a scientific seminar or proposals for invigorating Sichuan's 
economy. The seminar was sponsored by the Xinan Finance and Economy University and 
attended by more than 1,000 teachers and students of the university and over 200 
specialists and professors from this and other provinces. 


Yang Rudai and the teachers and students analyzed conditions in Sichuan and the current 
situation in Sichuan's economic construction. Yang Rudai expressed the hope that 
teachers and students would be concerned about Sichuan's economic construction and 
reform and give advice on invigorating Sichuan's economy. 


At the forum, the teachers and students submitted a total of 370 treatises and 
investigation reports on industry, agriculture, finance, banking, township enterprises, 
and marketing prices. They put forth many practical proposals. 


SICHUAN PARTY SECRETARY URGES RESTRUCTURING 


HK120445 Chengdu Sichuan Provincial Service in Mandarin 2200 GMT 11 Sep 86 


([Text] According to SICHUAN RABAO, on 11 September, at an annual meeting on youth 
publications in the country, provincial party Secretary Yang Rudai stressed that for 
economic construction we must resolutely carry out economic and political structural 
reform and strengthen the building of spiritual civilization in a coordinated way so as 
to promote each other. This is the overall plan for our socialist modernization. All 
our work, including youth publications, must be carried out with this is mind. 


Yang Rudai said that Sichuan is an inland province where the commodity economy is not 
developed. To develop Sichuan's economy we must, in the final analysis, mobilize the 
masses to develop commodity economy. Above all, we must overcome the idea of 
small-scale production, remove other ideological obstacles, establish a series of new 
ideas suited to the development of commodity economy, and upgrade people's cultural 
quality and management level. 


Li Yuanchao, secretary of the Secretariat of the CYL Central Committee, also delivered 
a speech at the meeting. Xu Chuan, Standing Committee member and Propaganda Department 
director of the provincial party committee, attended the meeting. 


A total of 140 people attended the meeting, including responsible comrades of the 
country's 55 youth publications and of the provincial CYL Committee. 
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BEIJING SECRETARY ATTENDS SERVICE WORK CONFERENCE 


SK130847 Beijing BEIJING RIBAO in Chinese 1 Sep 86 p 1 


[Excerpts] "Further closely integrate the drive for discussing service work on a large 
scale with reform, carry out the drive on a larger scale, grasp the work in a 
forthright manner, and further improve real social effect." This is what Li Ximing, 
secretary of the municipal party committee, urged to further carry out the drive for 
discussing service work on a large scale at the municipal conference sponsored by the 
municipal party committee on the afternoon of 30 August. 


Comrades of the municipal Second Commercial Bureau, the municipal General Catering 
Service Company, the municipal General Public Transportation Company, and Chongwen 
District respectively introduced their experiences in carrying out the drive to more 
than 1,200 participants. On behalf of the municipal party committee, Jin Jian, deputy 
secretary of the municipal party committee, summed up the previous situation in 
launching the drive, and made a plan for further carrying it out. 


In his speech, Jin Jian basically discussed the situation in carrying out the drive 
over the past 2 months. So far, cadres at all levels, party members, CYL members, 
heads of work teams, the vast number of staff members and workers, and the masses have 
engaged in the drive for discussing service work on a large scale. All units 
throughout the municipality, especially service trades such as commercial trade, public 
transportation, the tourist trade, hotels, public utilities, and medical and public 
health units, have firmly grasped the implementation of the guidelines of the municipal 
service work conference and the launching of the drive for discussing service work on a 
large scale. Generally speaking, these units have proceeded from reality to make 
service work serve reform, made corrections in the course of study by separating truth 
from falsehood, adopted various forms to conduct the drive, firmly grasped typical 
cases, and promoted the work in all fields by drawing upon experiences gained by 
selected units. [passage omitted] 


Speaking on the issue concerning how to further deeply carry out the drive for 
discussing service work on a large scale, Jin Jian said: The general requirement for 
carrying out the drive is for us to grasp education on the one hand and reform on the 
other, and closely link education with reform so as to carry out the drive more 
extensively, profoundly, solidly, and effectively. 


First, we should furhter upgrade the understanding of the significance of the work of 
launching the drive. Party committees at all levels should conscientiously strengthen 
unified leadership over the work. [passage omitted] 


Second, we should emphatically pay attention to three tasks in order to carry out the 
drive more extensively. The first task is that we should concentrate on fostering the 
thinking that leadership is service, and pay special attention to launching the drive 
among leading organs at all levels, in particular, the organs under the municipal party 
committee and the municipal government. The second task is that nonservice trades 
should organize cadres, staff members, and workers to discuss the issues on how to show 
concern about and support the work of service trade. The third task is that commercial 
and service trades should strive to conduct extensive education to enable the vast 
number of staff members and workers working on the first, second, and third lines to 
participate in the discussion drive. 
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Third, we should link the discussion drive with the work in three fields so as to 
deepen the discussion drive. That is, we should link the drive with reform, management 
improvement, the implementation of the responsibility system, solution to practical 
problems, and development of projects for serving the people. [passage omitted] 


Attending the conference were leaders of the municipal party committee and the 
municipal government, including Li Ximing, Jin Jian, Han Boping, Wang Guang, Chen Yuan, 
and Sun Fuling, Li Ximing presided over and delivered a speech at the meeting. 


HEBEI SECRETARY VISITS VILLAGE PRIMARY SCHOOLS 


SK130857 Shijiazhuang HEBEI RIBAO in Chinese 3 Sep 86 p 1 


[Text] On the morning of 29 August, Xing Chongzhi, secretary of the provincial party 
committee, called on hard-working teachers at primary schools in Chengguan Township's 
Chenyanggou Village and Youlougou Townships Dongfangzi Village in Zhangbei County. He 
came to understand the educational work situation in remote and border areas since the 
educational system reform, and solicited opinions and requirements from the teachers. 


Together with Zhang Deying, secretary of the Zhangjiakou prefectural party committee, 
Comrade Xing Chongzhi first visited the Chengyanggou Village primary school.. After 
hearing the report on the basic situation of the school made by Schoolmster Liu Ming, 
they carefully inspected classrooms, teachers’ offices, and their dormitories. At the 
teachers’ dormitories, Comrade Xing Chongzhi asked: "Have you prepared heating 
materials for teachers as winter comes so soon?" The schoolmaster answered: “All has 
been arranged." Comrade Xing Chongzhi repeatedly said: "Good, good." At the 
classroom, Comrade Xing Chongzhi asked Liu Chunzhi, a pupil in the fourth grade, about 
her study results. Liu Chunzhi answered: "All courses are marked above 80." Comrade 
Xing Chongzhi, patting the pupil's shoulder, said: “Good, you should study hard to be 
a good success in the future." 


After that, Comrade Xing Chongzhi visited the Dongfangzi Village primary school. The 
tidy campus and the broad and bright classrooms have left a harmonious and comfortable 
impression on the people. The party branch of this village has paid more attention to 
education, has entuusiastically made efforts to improve teaching conditions, and has 
performed a great deal of concrete deeds for schools and teachers. In 1984 and 1985, 
the village invested 30,000 yuan in building new classrooms and buying new desks and 
chairs. The village has ranked first in the township in terms of its teaching 
quality. After hearing a report delivered by Schoolmaster Li Jun, Xing Chongzhi spoke 
highly of the work of the party branch and the school. Comrade Xing Chongzhi solicited 
opinions from the teachers. They said: Teaching conditions have been improved and the 
teachers' position has been upgraded at present. Only when we improve our teaching 
wo: « =: we be worthy of your concern. 


NEI MONGGOL RESIDENTS LIKE ECONOMIC REFORM 
0W121154 Beijing XINHUA in English 0611 GMT 12 Sep 86 
{Text] Hohhot, September 12 (XINHUA) -- Most residents of Inner Mongolia's capital 


city, Hohhot, say they are pleased with China's ongoing economic reform, according to a 
recent survey. 
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And 91 percent said the reform period -—- since 1979 -- has been the country's "best" 
since the 1949 liberation, an official of Inner Mongolia's statistics bureau said today. 


More than 65 percent said efforts to reform the country's wage system -—- from one based 
on roughly equal pay for the same job to pay differentials based on output -- are 
“rational" and have “mobilized the initiative of the people." 


But 16 percent said the system is "still eqalitarian" and that reform had “not yet 
aroused popular enthusiasm." More than 14 percent called the reform “irrational” and 
said it has "disappointed people” where it has been tried. 


The official said the survey results "will be used by the local government in 
formulating policy." 


He said 4,830 had responded on an anonymous basis to the bureau's 11,000 
questionnaries, distributed to government departments, work units, schools and 
organizations of the self-employed. 


The survey also showed that although people say they are in favor of the reform, they 
are critical of at least some of its key provisions. 


For example, on the issue of price reform, more than half of those responding said 
“prices should be more strictly controlled," even though gradual relaxation of price 
controls has been a major element of the reform program. 


Asked what they cared about most in their lives, almost half said "making a significant 
contribution at work." One-fifth said they wanted to make more money and 13 percent 
said they wanted a happy family life. 


Responding to the question "What are the things you have the strongest aversion to," 
most people listed favoritism in appointing cadres. A teacher wrote on the 
questionaire tha: “favoritism results in very serious economic and political losses 
although consequences may not be seen on the surface." 


